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BACKGROUND

20 NEC is an Arizona member-owned non-profit rural electric distribution cooperative

21 headquartered in Lakeside, Arizona. The Cooperative provides electric distribution service to

22 approximately 38,684 meters located in Navajo, Apache, Greenlee and Gila Counties, Arizona and

23 approximately 1,563 meters in Catron County, New Mexico as of February 2016. NEC is classified as

24 a Class A utility under A.A.C. R14-2-103(A)(3)(q).

19

16 for Ratemaldng Purposes, to Fix a Just and Reasonable Rate of Return Thereon, to Approve Rates

17 Designed to Develop Such Retmn, and for Related Approvals (the "Application"). In support of this

lg Application, NEC states as follows:
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Pursuant to Arizona Revised Statutes ("A.R.S.") § 40-250 and Arizona Administrative Code

("A.A.C.") R14-2-107 ("Rule l07"), Navopache Electric Cooperative, Inc. ("NFC" or the

"Cooperative"), hereby submits its Application for a Determination of the Fair Value of its Property

IN THE MATTER OF THE APPLICATION
OF NAVOPACHE ELECTRIC
COOPERATIVE, INC., FOR A
DETERMINATION OF THE FAIR VALUE
OF ITS PROPERTY FOR RATEMAKING
PURPOSES, TO FIX A JUST AND
REASONABLE RATE OF RETURN
THEREON, TO APPROVE RATES
DESIGNED TO DEVELOP SUCH RETURN,
AND FOR RELATED APPROVALS.

DOUG LITTLE, Chairman
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ANDY TOBIN

. 000 0 1 7 0620
BEFORE THE ARIZONA coRpoRAT1o*

COMMISSIONERS

APPLICATION TO INCREASE RATES AND
CHARGES PURSUANT TO A.A.C. R14-2-107

DOCKET NO. E-01787A_16_0144

Arizona Corporation Commission

AZ CSR? CUNNISSION
FBDCKET CONTROL

Zola MAY Cb p Up

1 -» ../1\...r.u.l.J.v.l.1l.)L!1\]1`

° 3...., I £ 3 I l
g \.J -u, 's .

MAY 6 20152

ll III mluu \lulllm

HE

1.

I



1

3

4

5

6

7

NEC's current rates and charges were established in Decision74995 issued March 16,

2 2015 based upon an adjusted test year ending December 31, 2013.

NEC's 8-member Board of Directors ("Board") is elected by the Cooperative's

members and oversees all aspects of the Cooperative's operations. At a special meeting of the Board

held on March 2, 2016, the Board approved the filing of this Application.

On March 30, 2016, NEC submitted to the Commission's Utilities Division Staff

("Staff") a Request for Pre-Filing Eligibility Review in accordance with A.A.C. R14-2-l07(C) which

included a draft of this Application, a proposed form of customer notice and a proposed font of8

9 recommended order.
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On April 29, 2016, NEC met with Staff as required by A.A.C. R14-2-107(C)(3) to

discuss the Cooperative's eligibility under A.A.C. R14-2-107(B), the proposed form of customer

notice, and the proposed form of recommended order. At that meeting, Staff advised NEC that it met

the eligibility requirements of A.A.C. R14-2-107(B) for filing a streamlined rate case. At that

meeting, Staff also approved the form of customer notice to be mailed to customers as required by

A.A.C. R14-2-l07(C)(5) and (D).

After meeting with Staff, NEC filed a Request for Docket Number and Notice of Filing

Proposed font of Customer Notice on April 29, 2016, in accordance with A.A.C. R14-2-l07(C)(4).

The docket number in this docket was assigned that same day.

On May 6, 2016, NEC caused a copy of the approved customer notice to be mailed via

20 First Class Mail to all Arizona customers of record as of the date of mailing. On May 19, 2016, NEC

docketed a Notice of Mailing Customer Notice certifying that the approved customer notice was

mailed via First Class Mail on May 6, 2016 to each customer of the Cooperative as required by A.A.C.

R14-2-l07(C)(5) and (D). The customer notice sets a deadline of June 6, 2016 for customers of NEC

to file intervention requests and/or obi sections to the Application.24
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REQUEST EQR RATE_INCREASE

NEC's test year ("Test Year") is the twelve months ending September 30, 2015. NEC
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is seeldng to adjust its rates to produce $50,747,006 in system-wide revenues reflecting a 6% increase

above the $47,874,534 in base revenues during the test year. However, NEC notes that $1,043,011 of

the increase over test year base year revenues is attributable to fully implementing the rates authorized

by Decision 74995 ($991,594 in Arizona and $51,419 in New Mexico). The rates requested by this

Application are designed to generate an additional $1,829,461 in revenues over adjusted test year

revenues of $48,917,545 or a 3.74% increase. The rate increase would yield system-wide Operating

Income of $5,554,609 and Operating Margins of $3,082,252 NEC's request, if granted, will result in

10 a 5.69% system-wide rate of return on a Fair Value Rate Base ("FVRB") of $97,601,550.

9. Under the Application, a NEC residential customer with monthly consumption of 415

12 kph (the average Arizona consumption) will see an increase in base revenue of $2.67 per month, from

$55.27 to $57.94, or 4.82%. A residential customer with monthly consumption of 349 kph (the

14 median Arizona consumption) will see an increase in base revenue of $2.67 per month, from $49.59 to

13

15 $52.26, or 5.38%
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The rate increase is necessary to recover increased operating costs and to maintain the

financial integrity of the Cooperative, including placing the Cooperative in position to start increasing

its equity toward a target over 30%.

FILING REQUIREMENTS AND ELIGIBILITY CRITERIA

The name of the Applicant is Navopache Electric Cooperative, Inc.

NEC is classified as a Class A utility under A.A.C. R14-2-l03(A)(3)(q) and, therefore,

22 meets the eligibility requirements ofA.A.C. R14-2-l0'7(B)(l).

The last full permanent rate case decision for NEC was issued as Decision 73255 on

July 30, 2012, which is within the 180-month period preceding the filing of this Application as

required in A.A.C. R14-2-l07(B)(2).
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1 14. This is the second filing by NEC under A.A.C. R14-2-107, so the Cooperative meets

2 the eligibility requirements of A.A.C. R14-2-107(B)(3) and (4).

1513 NEC is required by law and/or contract to make a certified annual financial and

4

5

6

7 16.

8

9

statistical report to the Rural Utilities Service ("RUS"). RUS meets the eligibility requirement of

A.A.C. Rl4-2-107(B)(5). A copy of the RUS December 2015 annual financial and statistical reports

is attached hereto as Attachment 1pursuant to A.A.C. R14-2-l07(E)(3).

NEC's Test Year complies with the definition of a "test year" in A.A.C. Rl4-2-

l07(A)(14), so the Cooperative meets the eligibility requirement of A.A.C. R14~2-107(B)(6).

17. Attached hereto as Attachment 2 in accordance with A.A.C. R14-2-107(E)(4) are

10 NEC's audited financial statements for the period ending April 30, 2015. The ending date is within

the time frame permitted by A.A.C. R14-2-107(B)(7) so the Cooperative meets this eligibility11

12 requirement.

13 18.

15 19.
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NEC is proposing an increase in actual Test Year total base revenue of 6% which is the

14 maximum increase permitted under A.A.C. R14-2-l07(B)(8), so this eligibility requirement is met.

NEC's Application uses an original cost rate base as its fair value rate base and hereby

expressly waives the use of a reconstruction new rate base in detennining the Cooperative's fair value

rate base, so the Cooperative meets the eligibility requirement of A.A.C. R14-2-l07(B)(9) and the

filling requirement set forth in A.A.C. R14-2-l07(E)(2).

20.
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23 21.

NEC's Application does not propose: (i) any change to an existing adjustor or

surcharge mechanism, (ii) adoption of any new adjustor or surcharge mechanism, or (iii) adoption of a

new hook-up fee or another new type of fee, so the Cooperative meets the eligibility requirement of

22 A.A.C. R14-2-l07(B)(l0).

NEC's Application does not propose a "rate structure change" as defined in A.A.C.

24 R14-2~l07(B)(l1) or any non-price tariff change, so the Cooperative meets the eligibility requirement

of A.A.C. R14-2-l07(B)(11).25
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3 23.
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NEC's Application does not seek financing approval or consolidation with another

2 docket, so the Cooperative meets the eligibility requirement of A.A.C. R14-2-107(B)(l2).

In accordance with A.A.C. R14-2-l07(E)(7) and (8) attached hereto as Attachment 3. is

4 a copy of the notice that was mailed via First Class Mail to each Arizona NEC customer of record as

of the date of the mailing. The customer notice conforms to the requirements of A.A.C. Rl4-2-

l 07(D), was approved by Staff and docketed with the Commission on April 29, 2016 pursuant to

7 A.A.C. R14-2-l07(C)(4), so the Cooperative meets the eligibility requirement of A.A.C. Rl4-2-

6

8

9

107(B)(13).

24. NEC is a distribution cooperative. Pursuant to A.A.C. R14-2-l07(B)(l4), objections to

10 the Application timely submitted by the Cooperative's customers may represent no more than 5% of

all customer accounts or no more than 1,000 customer accounts, whichever is fewer. 1,000 is less than

12 five percent (5%) of the customer accounts, so the applicable objection threshold for NEC in this rate

11

13 case is 1,000. As of the close of business on May 25, 2016, the Commission and NEC combined had

14

15

16

17

18

received consumer comments from twenty-one (21) customers in opposition to the Application which

is below the permitted number of 1,000 objections for a streamlined rate case. One request to intervene

had also been tiled. In a subsequent filing, NEC will update the number of customer comments in

opposition to the Application through the close of business on June 6, 2016, the deadline for filing

objections.

19 25.

20 26.

21
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The eligibility requirement in A.A.C. R14-2-l07(B)(l5) is inapplicable to NEC.

In accordance with A.A.C. R14-2-l07(E)(5) and (6), attached hereto as Attachment 4

is the infonnation listed in the table in A.A.C. R14-2-l03(B)(l) for Summary Schedules A-l.0, A-2.0,

22 A-4.0 and A-5.0, Rate Base Schedules B-2.0, B-5.0, B-5.1 and B-5.2, Test Year Income Statement

Schedules C-1.0, C-2.0, C-2.1 through C-2.17, Cost of Capital Schedules D-2.0 and D-2.1, Financial

Statements and Statistical Schedules E-1.0, E-1.1, E-2.0, E-5.0, E-6.0, E-7.0, E-7.1 through E-7.8, and

25 E-9, Projection and Forecast Schedules F-l.0, F-2.0, F-3.0, F-4.0, Effect of Proposed Tariff Schedules

24
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1

2

H-1.0, H-2.0, H-2.1 through H-2.1.3, H-3.0, H-4.0, H-4.1 through H-4.9, H-5.0, H-5.1 through H-5.6.

Included as are the Tariff Schedules which Navopache requests be27. Attachment 5

3 approved by the Commission.

4 APPLICANT'S CONTACT INFORMATION

5 28. All communications, notices, and correspondence regarding this Application including

6 discovery and pleadings with respect thereto, should be served upon the following:

7

8

9

10

William P. Sullivan
LAW OFFICES OF WILLIAM p. SULLIVAN, P.L.L.C.

501 East Thomas Road
Phoenix, Arizona 85012-3205

(602) 393-1700
wps@wsu11ivan.attorney

11
With Copies to:

12

13

14

David Hedrick
Guernsey, Engineers, Architects & Consultants

5555 North Grand Blvd.
Oklahoma City, Oklahoma 73 l12-5507

(405)416-8157
david.hedrick@chguernsey.us

15

16
and

17

18

19

Charles R. Moore
Navopache Electric Cooperative, Inc.

1878 West White Mountain Blvd.
Lakeside, Arizona 85929

(928) 368-5118
cmoore@navopache.org
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1 WHEREFORE, in accordance with A.A.C. R14-2-107, NEC requests that the

2 Commission:

3 1. Direct Staff to complete review of this Application within the time allowed by

4 A.A.C. R14-2-I07(M), and

5 2. Enter its Decision and Order establishing NEC's value for ratemaking purposes at

6 $97,601,550, authorizing NEC to collect revenues of $50,747,006 in base revenues

7 (a 6% increase over the unadjusted test year revenues) and approving the Tariffs set

8 forth in Attachment 5 to generate those revenues.

9 RESPECTFULLY SUBMITTED this 26th day of May, 2016.

10

11
LAW OFFICES OF

WILLIAM p. SULLIVAN, P.L.L.C.

12

By:
13

14

15

Willianq p. Sullivan
501 East Thomas Road
Phoenix, Arizona 85012-3205
Attorneys for Navopache Electric
Cooperative, Inc.

16

17
PROOF OF AND CERTIFICATE OF MAILING

18

19
I hereby certify that on this 26th day of May, 2016, I caused the foregoing document to be

served on the Arizona Corporation Commission by delivering the original and thirteen (13) copies of
the above to :

20

21

22

Docket Control
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007
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According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required to respond to, a collection ofinforrnation unless it displays a valid OMB

control number, The valid OMB control number for this information collection is 0572-0032. The time required to complete this information collectionis estimated to average 15 hours per
response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information

UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

FINANCIAL AND) OPERATING REPORT
ELECTRIC DISTRIBUTION

BORROWER DES IGNATION
AZ0 O13

PERIOD ENDED December 2015

BORROWER NAME N avopac he E lec t r i c  C ooperat i ve Inc
INSTRUCTIONS - See help in the online application.

This information is analyzed and used to determine the submitter's financial situation and feasibility for loans and guarantees. You are required by contract and applicable
regulations to provide the information. The infonnation provided is subject to die Freedom of information Act (5 U.S.C. 552)

CERTIFICATION

We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making of a
false, fictitious or fraudulent statement may render the maker subject to prosecution under Title 18, United States Code Section 1001.

We hereby certify that die entries in this report are in accordance wide the accounts and other records
of the system and reflect the status of the system to the best of our knowledge and belief

ALL INSURANCE REQUIRED BY PART1788 OF 7 CFR CHAPTER XVII, RUS, wAs IN FORCE DURING THE REPORTING
PERIOD AND RENEWALSHAVE BEEN OBTAINED FOR ALL POLICIES DURING THE PERIOD COVERED

BY THIS REPORT PURSUANT TO PART1718 OF 7 CFR CHAPTER XVII
(check one ofthefollowing)

X All of the obligations under the RUS loan documents
have been 'rUltilled in all material respects.

There has been a default in the fulfillment of the obligations
under the RUS loan documents. Said detlault(s) is/are
specifically described in Part D of this report,

Charles Moore 3/15/2016
DATE

PART A. STATEMENT OF OPERATIONS

ITEM
YEAR-T0-DATE

THIS MONTH
(4)

LAST YEAR
(11)

THIS YEAR

Tb)

BUDGET
(c)

1. Operating Revenue and Patronage Capital 52, 964 , 544 55, 137, hes 53 , e48, 327 5, 480, 635

2. Power Production Expense

3. Cost of Purchased Power 30 618 373I I 31,460, 729 30, 069, 758 3 385, 853

4. Transmission Expense 261, 769 249, 554 714  804I 1 9  1 3 4I

5. Regiona1 MarketExpense

6. Distribution Expense - Operation 2, 584, 011 3 , 430, 521 4,042,296 327, 177

7. Distribution Expense - Maintenance 2,436, 016 2 , 2 1 8 , 6 1 1 2 , 3 0 0 , 0 0 4 192, 371

8. Customer Accounts Expense 2,549,388 2, 417, 7o2 1, 810, 980 171, 293

9. Customer Service and Informational Expense 281  788 261, 908 196,488 2 1  6 0 31

10. Sales Expense 1 6 , 6 5 5 16 276I 1, 464 779

11. Administrative and General Expense 6 635,493r 6 , 6 2 1 , 2 1 8 5, 007, 648 418  060I

12. Total Operation & Maintenance Expense (2 thru II) 45,383,493 46, 676, 519 4 4  1 4 3  4 4 2I I 4, 536, 270

13. Depreciation and Amortization Expense 5,675, 967 5 495,990I 5 , 3 5 2 , 4 1 0 483 550I

14. Tax Expense - Property & Gross Receipts

15. Tax Expense _ Other 24, 925 1 3  9 7 1I 21, 000 1, 510

16. Interest on Long-Term Debt 2,498,972 2. 377, 206 2 695 545I I 191, 904

17. Interest Charged to Construction - Credit

18. Interest Expense - Other 68 8 8 0I 65  802I 77,280 4, 866

19. Other Deductions 20, 606 7 374v 1 3  1 6 4I 224

20. Total Cost of Electric Service (12 thru19) 53 672 843I I 54, 636, 862 52,302,841 5, 218, 324

21. Patronage Capital & Operating Margins (1minus 20) (708,299) 500, 801 1, 545, 486 262 311I

22. Non Operating Margins - Interest 66 115I 65 ,490 65 412I 5, 306

23. Allowance for Funds Used During Construction

24. Income (Loss) from Equity investments

25. Non Operating Margins - Other 6, 033 27, 635 (3,672) 1 , Sa l

26. Generation and Transmission Capital Credits

27 Other Capital Credits and Patronage Dividends 195, 026 204,477 169,150 0

28. Extraordinary Items

29. Patronage Capital or Margins (21 the 28) (441, 125) 798, 403 1 776 376I 269,498

RUS Financial and Operating Report Electric Distribution Revision Date 2014
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UNITED STATES DEPARTMENT OF AGRICULTURE

RURAL UTILITIES SERVICE

FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION

BORROWER DES IGNATION

AZ O013

PERIOD ENDED

December 2015INS TRUCTIONS - See help in the online application.

PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT

ITEM
YEAR-TO-DATE

ITEM
YEAR-TO-DATf8

LAST YEAR
(a)

THIS YEAR
(b)

LAST YEAR"
(fl)

THIS YEAR'
(bl

1. New Services Connected 348 3 0 1 5. Miles Transmission 263 .21 274 .75
2. Services Retired 134 1 0 3

6. Miles Distribution .-

Overhead 2,635.21 2,656.43

3 Total Services in Place 43 618I 43 , 822
7. Miles Distribution -

Underground 615. 50 625. 12
4. Idle Services

(Exclude Seasonals) 3 410I 3 , 562
8. Total Miles Energized

(5+ 6 + 7) 3  5 1 3 . 92I 3 556. 301

PART c. BALANCE SHEET
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS

1. Total Utility Plant in Service 155, 195, 972 Memberships30, 169,205
2. Construction Work in Progress 7 , 3 0 8 , 1 4 2 Patronage Capital31. 26,618,782
3. Total Utili Plant (1 +2) 162,504,114 Operating Margins - Prior Years32. (3 , 755 ,.873)
4. Acc um. Provision for Depreciation and Amory. 60, 501, 659 Operating Margins - Current Year33. 705, 279
5. Net Util ity Plant (3 - 4) 102, 002,455 Non-Operating Margins34. 93, 125
6. Non-Utility Property (Net) O Other Margins and Equities35. 1,848 282I
7. Investments in Subsidiary Companies 0 36.- Total Margins & Equities (30 thru 35) 25 678 800I I
g. Invest. in Assoc. Org. - Patronage Capital 1, 034, 786 Long-Term Debt - RUS (Net)37. 36 797 447I I
9. Invest. in Assoc. Org. - Other - General Funds 154, 595 Long-Tenn Debt - FFB - RUS Guaranteed_38. 39,291,187
10. Invest. in Assoc. Org. - Odder Nongeneral Funds 1, 313 , 394 Long-Term Debt - Other - RUS Guaranteed_ 3 9 0
11. Investments in Economic Development Projects O Long-Term Debt Other (Net)40. 1, 839, 766

Other Investments12. 9, 376 41. Long-Tenn Debt - RUS - Econ Devil. (Net) 0
13. Special Funds 0 Payments -- Unapplied42, 0

14.
Total Other Property & Investments
(6 thru 13)

2, 512, 151 43.
Total Long-Term Debt
(37tl1ru 41 _ 42)

77,928,400

15 Cash - General Funds 1, 087, 331 Obligations Under Capital Leases - Noncurrent44, O

16. Cash - Construction Funds - Trustee 5 45.
Accumulated Operating Provisions
and Asset Retirement Obligations 1,142,696

17. Special Deposits 9 6 7 ,  3 2 1 46. Total Other Noncurrent Liabilities (44 + 45) 1  1 4 2  6 9 6r
18. Temporary Investments 3, 500, 000 _47. _Notes Payable 0
19. Notes Receivable (Net) 1, 753 _ 48. Accounts Payable 6, 420, 299
20. Accounts Receivable - Sales of Energy (Net) 3 , 816, 409

49. Consumers Deposits 1, 015, 75621. Accounts Receivable - Other (Net) 9 , 101
22. Renewable Energy Credits 0 50. Current Maturities Long-Tenn Debt 3 828 388I I
23, Materials and Supplies - Electric & Other 4,538 593I 51.

Current Maturities Long-Term Debt
- Economic Development 0

24. Prepayments 694,  B06 Current Maturities Capital Leases52. 0
Other Current and Accrued Assets25. 284, 940 Odder Current and Accrued Liabilities53. 1, 775, 780

26.
Total Current and Accrued Assets
(15 lim 25)

14, 900, 259 54.
Total Current & Accrued Liabilities
(47 thru 53) 13 040 223I I

27. Regulatory Assets O 55. Regulatory Liabilities 0
28. Other Deferred Debits 619, 920 56. Other Deferred Credits 2,244,666
29.

Total Assets and Other Debits
(5+I4+26 thru 28) 120,034,785 57.

Total Liabilities and Other Credits
(36 + 43 + 46 +54 thru 56)

120, 034,785

RUS Financial and Operating Report Electric Distribution
Revision Date 2014
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UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION

BORROWER DESIGNATION

AZ0013

INSTRUCTIONS - See help in due online application. PERIOD ENDED
December, 2015

Part B. Data on Transmission & Distribution Plant: During 2015, NEC updated its GIS data for

transmission lines. As a result of this update, the miles of transmission line increased by 11.54 miles

due to improved mapping accuracy, no additional transmission lines were constructed.

PART D. NOTES TO FINANCIAL STATEMENTS

RUS Financial and Operating Report Electric Distribution
Revision Date 2014
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UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION

BORROWER DESIGNATION

AZ0013

INSTRUCTIONS - See help in the online application. PERIOD ENDED
December, 2015

PART D. CERTIFICATION LOAN DEFAULT NOTES

RUS Financial and Operating Report Electric Distribution
Revision Date 2014
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UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION

BORROWER DES IGNATION
AZ D013

PERIOD ENDED
D ecember ,  2 0 1 5

INSTRUCTIONS - See help in the online application.

PART E. CHANGES IN UTILITY PLANT

PLANT ITEM
BALANCE

BEGINNING OF YEAR
(H)

ADDITIOI\S
(b)

RETIREMENTS
(C)

ADJUSTMENTS AND
TRANSFERS

(it)

BALANCE
END OF YEAR

(£)
1 Distribution Plant 115,938,083 5, 525, 455 4,653 826I (176) 116,809,536
2. General Plant 12, 862, 378 1, 256, 828 21a , 729 13 I 900,477

3. Headquarters Plant 10 945 281I I 112, 628 11, 057, 909

4. Intangibles 228, 075 228,075

5. Transmission Plant 12, 055, 778 4 , 224 66, 111 176 11,994,067

6. Regional Transmission and Market
Operation Plant

7. All Other Utility Plant 621, 665 584, 243 1. 205, 908

8. Total Utility Plant in Service (I thru 7) 152, 651, 260 7,483, 378 4, 938, hes 0 155, 195, 972

9. Construction Work in Progress 4, 214, 474 3, 093, 668 7 308 142I

10. Total Usimy Plant (8+ 9) 156, 865, 734 10, 577, 046 4, 938, 666 0 162,504,114

PART F. MATERIALS AND SUPPLIES

ITEM
BALANCE

BEGINNING OF YEAR
(H)

PURCHASED
(b)

SALVAGED
(c)

USED (NET)
Cd)

SOLD
(e)

ADJUSTMENT
(f)

BALANCE
END OF YEAR

(3)
1. Electric 3,794,219 1,557,774 9, 821 1, 304, 869 0 313 202r 4, 370, 147

2. Other 115, 2'72 138, 813 O 0 96,501 10, 862 168,446
PART G. SERVICE INTERRUPTIONS

ITEM
AVERAGE MINUTES PER CONSUMER BY CAUSE

POWER St PPLIER
(11)

MAJOR EVENT
(b)

PLANNED
(c)

ALL OTHER
(ff)

T OT AL

Fe)
1. Present Year 0 . 000 . 800 1. 000 116 .400 118 .200

2. Five-Year Average 22 .922 111. 467 12 . 675 164 . 699 311. 763
PART H. EMPLOYEE-HOUR AND PAYROLL STATISTICS

1. Number of Full Time Employees 9 5 4. Payroll-Expensed 4,571,124

2. Employee - Hours Worked - Regular Time 202, 528 5. Payro1l~Capitalized 1,532, 817

3 Employee - Hours Worked - Overtime 8  5 4 8I 6. Payroll-Other 1, 528, 604

PART I. PATRONAGE CAPITAL

ITEM DESCRIPTION THIS YEAR
(11)

CUMULATIVE
(L)

1. Capital Credits - Distributions a. General Retirements O 2 654, 881I

b. Special Retirements 196, 303 2, hes, 113

c. Total Retirements (a + b) 196, 303 5, 322, 994
2 Capital Credits .. Received a. Cash Received From Retirement of Patronage Capital by

Suppliers of Electric Power

b. Cash Received From Retirement of Patronage Capital by
Lenders for Credit Extended to the Electric System

e, 612

c. Total Cash Received (a + b) 6 612I

PART J. DUE FROM CONSUMERS FOR ELECTRIC SERVICE

1. Amount Due Over 60 Days 30 791s I 2. Amount Written Off During Year $ 107, 099
ENERGY EFFICIENCY A3413 CGNSERVATION LQAN PROGRAM

1. Anticipated Lean Delinquency % 4. Anticipated Loan Default %

2. Actual Loan Delinquency % 5. Actual LoanDefault "/6

3. Total Loan Delinquency Dollars YTD $ 6. Total Loan Default Dollars YTD s

RUS Financial and Operating Report Electric Distribution Revision Date 2014



UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION

BORROWER DESIGNATION

AZ0013

INSTRUCTIONS - See help in the online application PERIOD ENDED
December, 2015

PART K kph PURCHASED AND TOTAL COST
No ITEM

(al

SUPPLIER
CODE

(b)

RENEWABLE
ENERGY

PROGRAM
NAME

(c)

RENEWABLE
FUEL
TYPE

(dl

k ph
PURCHASED

(e)

TOTAL
COST

it)

AVERAGE
COST

(Cents/kWh)

(2)

INCLUDED IN
TOTAL COST -

FUEL COST
ADJUSTMENT

(ll)

INCLUDED IN
TOTAL COST -

WHEELING
AND OTHER

CHARGES
(i)

1 Public Service
Company of NM

15473 385,408,848 30,724,197 7.97

2 Wester Area Power
Admin

27000 24,726,150 736,532 2.98

Total 410,134,998 31,460,729 7.67

RUS Financial and Operating Report Electric Distribution
Revision Date 2014
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UNITED STATES DEPAMMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION

BORROWER DES IGNATION

AZ0013

INSTRUCTIONS - See help in the online application PERIOD ENDED
December, 2015

PART K kph PURCHASED AND TOTAL COST

No Comments

1

2

RUS Financial and Operating Report Electric Distribution Revision Date 2014
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UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION

BORROWER DESIGNATION

AZ0013

INSTRUCTIONS - See help in the online application. PERIOD ENDED
December, 2015

PART L. LONG-TERM LEASES
No NAME OF LESSOR

(2)
TYPE OF PROPERTY

(P)
RENTAL THIS YEAR

G)
1 Arizona State Land land, rt ts of way & easementsI

18288
TOTAL 18,288

RUS Financial and Operating Report Electric Distribution
Revision Date 2014



UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIESSERVICE

FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION

BORROWER DESIGNATION
AZ0 0 13

PERIOD ENDED
December  ,  2015

INSTRUCTIONS - See help in the online application.
PART-M_ ANNUAL MEETING AND BOARD DATA

1. Date of Last Amlual Meeting

9 /12 /2015

2. Total Number of Members

33 , 054

3. Number of Members Present at Meeting

1 9 B

4. Was Quormn Present?

Y

5. Number of Members Voting

by Proxy or Mail

0

6. Total Number onBoard Members

8

7. Total Amount of Fees and Expenses

for Board Members

335,936s

8. Does Manager Have
Written Contract?

N

RUS Financial and Operating Report Electric Distribution
Revision Date 2014

u



UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION

BOKROWER DESIGNATION

Az00l3

INSTRUCTIONS - See help in the online application. PERIOD ENDED
December, 2015

PART L0N_G_TERM DEBT AND DEBT SERVICE REQUIRE I
No ITEM BALANCE END OF

YEAR
<=-)

INTEREST
(Billed This Year)

(b)

PRINCIPAL
(Billed This Year)

(0)

TOTAL
(Billed This Year)

(d)
1 Rural Utilities Service (Excludes RUS

Economic Development Loans)
36,797,447 1,257,960 1,665,099 2,923,059

2 National Rural Utilities Cooperative Finance
.Qoxporaticm

1,839,766 130,395 384,131 514,526

3 .CoBank, ACB

4 _Federal Financing Bank 39,291,187 1,044,162 1 559015 2 603 177
5 _RUS -Economic Development Loans

6 Payments Unapplied

7 Principal Payments Received from Ultimate
.Recipients of IP Loans

8 Principal Payments Received firm Ultimate
Recipients of REDL Loans

9 Principal Payments Received from Ultimate
Recipients of EE Loans

TOTAL 77,928,400 2,432,517 3608245 6040762

RUS Financial and Operating Report Electric Distribution
Revision Date 2014
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UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

FINANCIAL AND OPERATIC]\G REPORT
ELECTRIC DISTRIBUTION

éoR1{ow18'R Di8§IGi1AT16n
AZ0013

PERIOD ENDED
D ecember ,  4 0 1 5

I STRUCTIONS _ See help in the online qaplxcation
PART o. POWER REQUIREMENTS DATABASE - ANNI AL SUMMARY ..

CLASSIFICATION
CONSUMER SALES &

RE\ ENL E DATA
DECEMBER

Ra)

AVERAGE no.
CO!\ SUMERS SERVED

(b)

TOTAL
\ EAR TO DATE

(C)

1. Resldentml Sales (e>.c1ud1ng

seasonal)

a No Consumers Served 36,395 36 465I

b kph Sol d
223,231,952

33 ,473 I 095
Revenuec.

2 Residential Sales - Seasonal a No Consumers Sered

b kph Sold

Revenuec

3 Irngatlon Sales a No Consumers Served 146 144

b. kph Sold
B, 58o, 840

1 , 2 3 6 , 8 6 8
Revenuec

4 Comm and Ind 1000 KVA or Less a No Con users Served 3  5 4 5I 3, see

b. kph Sold
1 3 4 ,3 9 4 ,5 0 3

16 996 349I IRevenuec

5 Comm Md Ind. Over 1000 KVA d No Consumers Served
_

9 9

b kph Sold 2.4, 135, 147

2, $73, 007
c Revenue

6 Pubic Street & Highway Light ng a No Comumers Served 14.4 147

b kph Sold
572, 792

1 4 3  5 0 8I
c Re\ enue

7 Other Sales to Public Authormes d No Consumers Sen ed

b kWh Sold

Revenuec

8 Sales for Resale _ RUS Borrow» ers d No Consumer., Served

b kph Sol d

c Revenue

9 Sales for Resale - Other a No Consumers Served

b kph Sold

Re\ trueC

Total No. of Consumers (lines Ia thru 9(1)10.
40, 198 40,353

11. Total kW h Sold (lines lb thru 912)
389,315,454

54,222, B2712. Total Ru euue Received From Sales of
Electric Energy (lines Ic thru 9c)

13 Tran ITHSSIOH Re\ Er uh
914 8.85I

Other Electric Revenue14 1, 666, 554
15 k p h - Own Use

41J,l34,998
16 Tot.11 kph Purchfed

0
17 Tot<1l kph Generated

31 , 710, 283
18 Cost of Purcha.>es Md Generation

0
19 Interclunge - LWh - Net

74, 80420 Pe¢k - S um All kW Input (Metered)
Non-co1nc1dent__Comclde t x

-11 I I I
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UNITED STATES DEPARTMENT OF AGRICULTURE

RURAL UTILITIES SERVICE

FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION

B ORROWER DES IGNATION
AZ0013

PERIOD ENDED
December 2015

INSTRUCTIONS - See help in the onlineapplication.

PART p. ENERGY EFFICIENCY pR0G1fAMs`

CLASSIFICATION

ADDED THIS YEAR TOTAL TO DATE
No. of

Consumers

(41)

Amount
Invested

nu

Estimated
MMBTU Savings

(c)

No. of
Consumers

I I I

Amount
Invested

(8)

Estimated
MMBTU Savings

(0
1. Residential Sales (excludingseasonal)

2. Residential Sales - Seasonal

3. Irrigation Sales

4, Comm. and Ind. 1000 KVA or Less

5 Comm and Ind. Over 1000 KVA

6. Public Street and Highway Lighting

7. Other Sades to Public Authorities

8, Sales for Resale RUS Borrowers

9. Sales for Resale Other

10. Total

RUS Financial and Operating Report Electric Distribution
Revision Date 2014
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UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

FINANCIAL AND QPERATING REPORT
ELECTRIC DISTRIBUTION

INVESTMENTS, LOAN GUARANTEES AND LOANS

BORROWER DESIGNATION
AZ0013

PERIOD ENDED
December, 2015

INSTRUCTIONS - Reporting of investments is required by 7 CFR 1717, Subpart N. Investment categories reported on this Part correspond to Balance Sheet items in Part
C. Identity all investments in Rural Development with an 'X' in column (e). Both 'Included' and 'Excluded' Investments must be reported. See help in the online

I i  f t
| OTP SECTION I. INVESTMENTS (See Instructions for definitions of Income_or Loss)

No DESCRIPTION

(8)

INCLUDED
(8)
(b)

EXCLUDED
($)
(c)

INCOME OR LOSS
($)
(d)

RURAL
DEVELOPMENT

(2)

2 1I vestments in Associated O animations

FC Capital Securities 100,000 5,000

SECA building 54,395

SECA membership 100

RMCO membership 100

FC Patronage Capital 314,964 13,225

1 CO Patronage Capital 165,611 33,366

INC Patronage Capital 151,044 31,765

touchstone Patronage Capital 366

CI Patronage Capital 1,200

federated Patronage Capital 291 ,702 78,502

stem United Patronage Capital 92,019 41,488

stem UnitedDividendCert 17,880 6,131

FC Capital Term Certificates 1,313>394 57,399

So
1,189,381 1,313,394 266,876

4 I thee Investments

Weatherization loans 9,376

orals 9,376

6 ash _ General

C Cash
1,087,331

so
1,087,331

7 IS ecialDenosits

ICo oration Commission REST 967,321

IsI 967,321

8 ITe era Investments

I 1 InvestmentsrTe
3,500,000

I ST
3,500,000

9 accounts and Notes Receivable - NET

C ates & Accounts Receivable 10,855

sTo 10,855

11 IT TAL INVESTMENTS (1 thru 105 2,176,933 5,900,725 266,876

-11
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Revision Date 2014

I ll



UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION

IIWESTMENTS, LOAN GUARANTEES AND LOANS

BORROWER DESIGNATION
AZ0013

PERIOD ENDED
December, 2015

INSTRUCTIONS - Reporting of investments is required by 7 CFR 1717, Subpart N. Investment categories reported on this Part correspond to Balance Sheet items in Part
C. Identify all investments in Rural Development with an 'X' in column (e). Both 'Included' and 'Excluded' Investments must be reported. See help in the online
application.

PART Q. SECTION 11. LOAN GUARANTEES
No ORGANIZATION

(8)

MATURITY DATE

(b)

ORIGINAL AMOUNT
($)
(c)

LOAN BALANCE
($)

id)

RURAL
DEVELOPMENT

(e)ETAL
TOTAL (IncludedLoan Guarantees Only)

ll

RUS Financial and Operating Report Electric Distribution - Loan Guarantees
Revision Date 2014
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UNITED STATES DEPARIMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

FINANCIALAND OPERATING REPORT
ELECTRIC DISTRIBUTION

INVESTMENTS, LOAN GUARANTEESAND LOANS

BORROWER DESIGNATION
AZ0013

PERIOD ENDED
December, 2015

INSTRUCTIONS - Reporting of investments is required by 7 CFR 1717, Subpart N. Investment categories reported on this Part correspond to Balance Sheet items in Part
C Identify all investments in Rural Development with an 'X' in column (e). Both 'Included' and 'Excluded' Investments must be reported, See help in the online

I i  f t

SECTION al. RATIO

RATIO OF INVESTMENTS AND LOAN GUAR.ANTEES TO UTILITY PLANT
[Total of Included Investments (Section I, lib) and Loan Guarantees - Loan Balance (Section II, 5d) to Total Utility Plant (Line 3, Pan

\ f̀ tl'1i< r I

1.34 %

SECTION Iv. LOANS

No ORGANIZATION

(2)

MATURITY DATE

(b)

ORIGINAL AMOUNT
($)
(Q

LOAN BALANCE
(8)
(d)

RURAL
DEVELOPMENT

(c)

1 mnlovees Officers, Directors 12/1/2017 11,178 1,753

2 | Resources Conservation LoansEver 12/1/2017 12,278 8,999

TOTAL 23,456 10,752

RUS Financial and Operating Report Electric Distribution - Loans
Revision Date 2014
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ARIZONA 13 NAVAJO

NAVOPACHE ELECTRIC COOPERATIVE, INC.

LAKESIDE, ARIZONA

FINANCIAL STATEMENTS WITH ACCOMPANYING INFORMATION

FOR THE YEARS ENDED APRIL 30, 2015 AND 2014

AND

REPORT OF CERTIFIED PUBLIC ACCOUNTANTS



ARIZONA 13 NAVAJO
NAVOPACHE ELECTRIC COOPERATIVE, INC.

LAKESIDE, ARIZONA

FINANCIAL STATEMENTS WITH ACCOMPANYING INFORMATION
FOR THE YEARS ENDED APRIL 30, 2015 AND 2014
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BOLINGER, SEGARS, GILBERT & Moss, L.L.P.
C E R T I F I E D FLIBLIG ACGD IJ NT ANT B

FHDNE£ (EDS) '74-'7~3 BD6

FAX: (BDE) 747-3515

E215 NAsHVILLE AvE fu:

LUBBOCK, TEXAS 79423-1954

Independent Auditor's Report

Board of Directors
Navopache Electric Cooperative, Inc.
Lakeside, Arizona

Report on the Financial Statements

We have audited the accompanying financial statements of Navopache Electric Cooperative, Inc., (the
Cooperative) which comprise the balance sheets as of  Apri l  30, 2015 and 2014, and the related
statements of income, other comprehensive income, and patronage capital and cash flows for the years
then ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibility

Our responsibil ity is to express an opinion on these f inancial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the f inancial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of signif icant accounting
estimates made by management, as well  as evaluating the overal l  presentation of  the f inancial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Navopache Electric Cooperative, Inc. as of April 30, 2015 and 2014, and the results
of its operations and cash f lows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Other Reporting Required by Government Auditing Standard

In accordance with Govemmenf Auditing Standards, we have also issued our report dated June 30,
2015 on our consideration of Navopache Electric Cooperative, lnc.'s internal control over f inancial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, grant
agreements, and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards in considering Navopache
Electric Cooperative, lnc.'s internal control over financial reporting and compliance.

4».¢, ¢»~¢/ I4.41 ?7774¢¢, ,44 P

Certified Public Accountants
Lubbock, Texas

June 30, 2015
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UTILITY PLANT AT COST
Electric Plant in Service
Construction Work in Progress
Electric Plant Acquisition Adjustment

OTHER PROPERTY AND INVESTMENTS - AT COST OR STATED VALUE
Notes Receivable
Investments in Associated Organizations

CURRENT ASSETS
Cash - General
Temporary Cash Investments - At Cost
Accounts and Notes Receivable (Less allowance for uncollectible
of $19,404 in 2015 and $15,030 in 2014)

Interest and Rent Receivable
Power Cost Adjustments - Undercollected
Materials and Supplies
Other Current and Accrued Assets

DEFERRED CHARGES

EQUITIES
Memberships
Patronage Capital
Other Equities (Deficit)
Other Comprehensive Loss

LONG-TERM DEBT
RUS Mortgage Notes Less Current Maturities
FFB Mortgage Notes Less Current Maturities
CFC Mortgage Notes Less Current Maturities

ACCUMULATED PROVISION FOR PENSIONS AND BENEFITS
Post-retirement Benefits

CURRENT LlABlLlTlES
Current Maturities of Long-Term Debt
Current Portion of APBO
Accounts Payable .. Purchased Power
Accounts Payable - Other
Accrued Payroll
Consumers' Deposits and Prepayments
Accrued Taxes
Accrued Employee Compensated Absences
Power Cost Adjustments - Overcollected
Other Current and Accrued Liabilities

DEFERRED CREDITS

Less: Accumulated Provision for Depreciation

TOTAL ASSETS

TOTAL EQUITIES AND LIABILITIES

The accompanying notes are an integral part of these financial statements.

NAVOPACHE ELECTRIC COOPERATIVE, INC.

EQUITIES AND LIABILITIES

BALANCE SHEETS
APRIL 30, 2015 AND 2014

ASSETS

i".»

$ 154,859,604
3,017,392
(1 ,543,661)

$ 156,333,335
57,726,993
98,606,342$

$

$

s

$

$ 118,794,422

$

$

$

$

$

$

$

$

$ 118,794,422

3,345,372
635,843
557,421

3,978,958
645,195

17,203,314

168,560
27,367,806
(2,377,501)

408,600
25,567,465

38,013,988
41,019,076
2,069,132

81,102,195

22,158
2,455,874_.
2,478,032

156,504
9,342,694

1 ,435,l/'63
6,604,762

3,249,000
37,100

2,258,558
976,374
151,104

1 ,424,884
618,754
470,416

1,081,500

2015

1,700,567

506,734

April 30,

$ 146,494,547
7,982,094
(1,543,661)

$ 152,932,980
58,231 ,451
94,701 ,529S

$

$

$

$

$

$ 115,517.110

$

s

$

$

$

$

$

$

$ 115,517,110

3,758,156
- 541,605
17,8909944

167,535
27,620,763
(1 ,992,627)

57,000
25,852,671

39,837,912
32,696,210
2,422,330

74,956,452

Exhibit A

26,923
2,375,400
2,402,323

3,009,173
364,184

1,078,813
9,139,013

2,935,000
124,400

4,582,133
737,403
445,281

1,482,308
553,474
497,540
14,992

- 254,535_.
11 ,627,066

2014

1,355,600

1,725,321

522,314

8

s
:

2
2

lllll



PATRONAGE CAPITAL _ END OF YEAR

PATRONAGE CAPITAL _ BEGINNING OF YEAR

COMPREHENSIVE INCOME

OTHER COMPREHENSIVE INCOME (LOSS)
Current Year APBO Valuation Adjustment
Prior Service Cost
Post-retirement Benefit Amortization

NET MARGIN

NON-OPERATING MARGINS
Interest and Dividend Income
Other Non-Operating Income (Loss)

NET OPERATING MARGIN

OPERATING MARGIN .. After
Fixed Charges

FIXED CHARGES
Interest on Long-Term Debt

OPERATING MARGINS _ Before
Fixed Charges

OPERATING EXPENSES
Purchased Power
Transmission
Distribution - Operation
Distribution - Maintenance
Consumer Accounts
Customer Service and Information
Administrative and General
Depreciation and Amortization
Taxes
Other Interest
Other Deductions

Total Operating Expenses

OPERATING REVENUE
Residential
Irrigation
Commercial and Industrial
Public Street and Highway Lighting
Rent from Electric Property and Other

Electric Revenue
Power Cost Adjustments (Over) Under Billed

Total Operating Revenue

Transfer Operating Loss to Other Equities
Transfer Non-Operating Margins to Other Equities
Patronage Capital Retired

Post-retirement Benefit Liability Adjustment

Capital Credits

STATEMENTS OF INCOME, OTHER COMPREHENSIVE INCOME, AND PATRONAGE CAPITAL
FOR THE YEARS ENDED APRIL 30, 2015 AND 2014

The accompanying notes are an integral part of these financial statements,

_4_

NAVOPACHE ELECTRIC COOPERATIVE, INC.

$ 27,367,806

$

$

$

$

$

$

$ 1,648,354

$ 52,730,090

$ 31,913,706
252,986

2,496,357
2,376,353
2,508,150

284,254
6,875,272
5,933,359

22,028
68,451

(826)

835,781
572,413

$ 54,378,444

$ 32,363,847
1,092,746

19,368,945
144,712

27,620,763

(144,789)

2,495,070

(351,600)

(197,690)

441,122

(549,290)

(647,059)

(846,716)

(89,400)
463,000
(22,000)

199,657

2015
Amount

64,579
33,190
97,769

1.5
1.1

100.0

(1.1)

58.7
0.5
4.6
4.4
4.6
Q5

12.6
10.9
0.0
0.1
0.0

96.9

(1.5)

0.1
0.1
0.2

0,4

59.5
2.0

35.6
0.3

4.6

3.1

%

April 30 v

$ 27,620,763

$ 2,449,024

$

$

$

$ 1,736,444

$

$ 3,827,448

$ 26,542,363
299,221

1,982,945
2,332,843
2,620,784

317,387
5,828,671
4,641,388

49,604
64,034
27,540

$ 44,706,780

762,676
(761,789)

$ 48,534,228

$ 30,202,995
899,589

17,315,725
115,032

26,224,127

135,054
-_ (19,674)

115,380

1,851,824

(308,741)
(146,447)

2,282,544

1,544,904

(597,200)

597,200

191,540

2014
Amount

1.6
(1.6)

100.0

54.7
0.6
4.1
4.8
5.4
0.7

12.0
95
0.1
0.1
0.1

92.2

3.8

0.3
Q0
0.3

3.5

0.4

3.1

4.7

62.2
1.9

35.7
0.2

7.8

%

$ (2,401,114)

$

s

$ (2,383,503)

$ (2,391,620)

$ (2,179,094)

$

$

$

$

Increase
(Decrease)

5,371 ,343
(46,235)
513,412
43,510

(112,634)
(33,133)

1,046,601
1,291 ,971

(27,576)
4,417

(28,366)
8,023,310

73,105
1 ,334,202
5,844,216

2,160,852
193,157

2,053,220
29,680

212,526

(70,475)
52,864

(17,611 )

Exhibit B

8,117

TO: T

(0.9)



CASH FLOWS FROM OPERATING ACTIVITIES
Net Margin
Adjustments to Reconcile Net Margin to Net Cash
Provided by Operating Activities

Depreciation and Amortization
Capital Credits - Non Cash
Accrued Post-retirement Accruals
Deferred Charges
Deferred Credits
Accounts Receivable
Power Cost Adjustment
Inventories and Prepaid Expenses
Payables and Accrued Expenses

Net Cash Provided by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Additions to Utility Plant
Salvage Value of Retirements and Other Credits
Plant Removal Costs
Other Property and Investments

Net Cash Used in Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Payments on Long-Term Debt to RUS and FFB
Payments on Long-Term Debt to CFC
Advances From FFB
Payments on Post-retirement Benefits
Memberships and Other Equities
Patronage CapitaI Retired

Net Cash Provided by Financing Activities

CHANGE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS - END OF YEAR

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
Cash Paid During the Year for:

Interest
Income Taxes

The adjustment for the application of the accounting standards related to the accrued post-retirement benefit
liability decreased the accrued post-retirement benefit liability by $351 ,600 and $597,200, and changed equities by
the same amount for 2015 and 2014, respectively.

The accompanying notes are an integral part of these financial statements.

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED APRIL 30, 2015 AND 2014

NAVOPACHE ELECTRIC COOPERATIVE, INC.

$

$

$ (9,926,975)
98,360

(432,112)
123,948

$ (10,136,780)

$

$

$ (2,177,301)

$

$
$

10,217,826

6,355,915
(199,657)

38,109
15,580

(24,754)
(607,858)
(572,413)
(324,392)

(2,496,083)
1 ,635, 157

(3,128,058)
(412, 198)

10,000,000
(47,909)
57,276

(144,789)
6,324,322

8,040,525

(549,290)

2,662,082
0

2015
April 30,

$

5,076,097
(191 ,540)
119,786
315,945

(961 ,307)
900,069
761,789

65,408
2,911 ,406

$ 10,849,477

$ (10,461 ,698>
193,208

(348,232)
90,208

$ (10,526,514)

$

$

$

$ 10,217,826

$
$

Exhibit c

(2,556,524)
(448,264)

5,000,000
(89,686)
65,670

(146,447)
1 ,824,749

1,851,824

2,147,712

8,070,114

2,216,993
0

2014

Ill
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NAVOPACHE ELECTRIC COOPERATIVE, INC.

NOTES TO FINANCIAL STATEMENTS

1. Nature of Operations and Summary of Significant Accounting Policies

Nature of Operations
Navopache Electric Cooperative, Inc. (the Cooperative) is a non-profit company organized under
the laws of Arizona and New Mexico to provide electric service at the retail level to primarily
residential and commercial accounts in a designated service area. Power delivered at retail is
purchased wholesale from Public Service Company of New Mexico (PNM) and Western Area
Power Administration. Revenues earned in excess of costs incurred are allocated to members of
the Cooperative and are reflected as patronage capital equity on the balance sheet.

System of Accounts
The accounting records of the Cooperative are maintained in accordance with the Rural utilities
Service (RUS) Uniform System of Accounts (USOA) as prescribed for RUS electric borrowers.

Electric Plant, Maintenance, and Depreciation
Electric plant is stated at the original cost of construction, which includes the cost of contracted
services, direct labor, materials, and overhead items. Contributions from others toward the
construction of electric plant are credited to the applicable plant accounts.

When property which represents a retirement unit is replaced or removed, the average cost of
such property as determined from the continuing property records is credited to electric plant and
such costs, together with cost of removal less salvage value, is charged to the accumulated
provision for depreciation .

Maintenance and repairs, including the renewal of  minor i tems of  plant not comprising a
retirement unit, are charged to the appropriate maintenance accounts, except that repairs of
transportation and service equipment are charged to clearing accounts and redistributed to
operating expense and other accounts.

Inventories
Materials and supplies inventories are valued at average unit cost.

Accounts Receivable and Allowance for Doubtful Accounts
The Cooperative prov ides an allowance for doubtful accounts to recognize the portion of
receivables considered uncollectible. The al lowance is est imated based on an aging of
receivables as well as past collections experience. The Board of Directors approves the write
offs of accounts on a monthly basis. Accounts written off are assigned to a third party for
collection.

Electric Revenues
The Cooperative's operating revenues are under the jurisdiction of the Arizona Corporation
Commission and the New Mexico Public Regulation Commission.

III



NAVOPACHE ELECTRIC COOPERATIVE, INC.

NOTES TO FINANCIAL STATEMENTS

The Cooperative records electric revenues as billed to customers on a monthly basis. Revenue
is not accrued for the power that is delivered but not bil led at the end of each month. The
Cooperative's tarif fs for electric serv ice include power cost adjustment clauses under which
electric rates charged to customers are adjusted to reflect changes in the cost of power. As of
April 30, 2015 and 2014, the Cooperative had delivered power for usage which had not yet been
billed. it is estimated that the unbilled revenue amounted to $2,842,907 and $2,914,295 at April
30, 2015 and 2014, respectively. A recent FASB pronouncement related to revenue recognition
will require the Cooperative to recognize unbilled revenue in future financial statements. The
requirement will be effective for annual reporting periods beginning after December 15, 2017.

Group Concentrations of Credit Risk
The Cooperative's headquarters facility is located in Pinetop-Lakeside, Arizona. The service area
includes members located in a five county area surrounding the town of Pinetop-Lakeside. The
Cooperative records a receivable for electric revenues as bil led on a monthly basis. The
Cooperative requires a deposit from its members upon connection, which is applied to unpaid
bills and fees in the event of default. The deposit accrues interest annually and is returned along
with accrued interest periodically. As of  Apri l  30, 2015 and 2014, deposits on hand totaled
$1,177,914 and $1,191,074, respectively.

The Cooperative maintains cash deposits at various financial institutions. Although all institutions
are insured by an agency of the federal government, deposit amounts at times exceed insured
amounts.

Income Taxes
The Cooperative is exempt from federal income taxes through Code Section 501(c)(12). The
States of Arizona and New Mexico also recognize this exemption for State income tax purposes.

The Cooperative follows the "uncertain tax positions" provisions of accounting principles generally
accepted in the United States of America. The primary tax position of the Cooperative is its filing
status as a tax exempt entity. The Cooperative determined that it is more likely than not that their
tax positions will be sustained upon examination by the Internal Revenue Service (IRS) or other
State taxing authority and that all tax benefits are likely to be realized upon settlement with taxing
authorities.

The Cooperative files income tax returns in the U.S. federal jurisdiction. The Cooperative is no
longer subject to U.S. federal and state income tax examinations by federal taxing authorities for
years before 2011 .

The Cooperative recognizes interest accrued related to income tax activities in interest expense
and penalties in operating expenses. There were no penalties or interest recognized during the
years ended April 30, 2015 and 2014.

Patronage Capital Certificates
Patronage capital  f rom associated organizations is recorded at the stated amount of  the
certificates.



NAVOPACHE ELECTRIC COOPERATIVE, INC.

NOTES TO FINANCIAL STATEMENTS

Statement of Cash Flows
For purposes of the statement of cash flows, cash and temporary cash investments reflected on
the balance sheet are considered cash and cash equivalents.

Use of Estimates in the Preparation of Financial Statements
The preparation of f inancial statements in conformity with accounting principles generally
accepted in the United States of  America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Reclassifications
Certain amounts in the prior year financial statements have been reclassified for comparative
purposes to conform with the presentation in the current year financial statements.

Assets Pledged

All assets are appropriately pledged as security for the long-term debt due RUS, Federal Financing
Bank (FFB), and the National Rural Utilities Cooperative Finance Corporation (CFC).

3. Electric Plant

The major classes of electric plant are as follows:

April 30,
2015 2014

Intangible Plant
Generation Plant
Transmission Plant
Distribution Plant
General Plant

$ 298
2,393,103

11,989,675
116,634,603
23,841,925

$ 298
2,393,103

12,055,778
108,692,645
23,352,723

Total Electric Plant in Service
Construction Work in Progress
Electric Plant Acquisition Adjustment

Total Electric Plant

$ $

$

154,859,604
3,017,392

(1,543,661)

156,333,335 $

146,494,547
7,982,094

(1,543,661)

152,932,980

2.

Provision has been made for depreciation of transmission and distribution plant at straight-line
composite rates of 2.75% and 3.24% - 6.72%, respectively.



NAVOPACHE ELECTRIC COOPERATIVE, INC.

NOTES TO FINANCIAL STATEMENTS

General plant depreciation rates have been applied on a straight-line basis and are as follows:

Structures and Improvements
Office Furniture and Fixtures
Transportation Equipment
Store Equipment
Tools, Shop, and Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous

3.35 - 10.00%
3.35 _ 33.30%
5.00 - 20.00%

6.66%
6.66 - 20.00%
5.00 - 20.00%
5.00 - 20.00%
1.59 - 20.00%
6.66 - 10.00%

Depreciation and amortization for the years ended April 30, 2015 and 2014 were $6,355,915 and
$5,076,097, respectively, of which $5,933,359 and $4,641,388 were charged to depreciation and
amortization expense, and $422,556 and $434,709 were al located to other accounts. The
Cooperative accelerated depreciation on retired meters during the year for their AMI project. Total
accelerated depreciation for the years ended April 30, 2015 and 2014 was $911,868 and $201,504,
respectively.

The amount of ($1,543,661) shown as Electric Plant Acquisition Adjustment represents the net book
value at the time of the donation of a donated substation and three donated towers. The acquisition
adjustment of the substation will be amortized over 20 years and the acquisition adjustment of the
towers will be amortized over 50 years. Amortization for the years ended April 30, 2015 and 2014
was $57,081 and $50,573.

4. Investments in Associated Organizations

Investments in associated organizations consisted of the following as of April 30, 2015 and 2014:

April_30,
2015 2614

CFC
Capital Term Certificates
Patronage Capital
Member Capita! Securities
Membership

$ 1,312,395
308,352
100,000

1 ,000
734,127

$ 1,317,496
300,724
100,000

1,000
656,180Other

$ 2,455,874 $ 2,375,400
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NAVOPACHE ELECTRIC COOPERATIVE, INC.

NOTES TO FINANCIAL STATEMENTS

5. Materials and Supplies

Materials and supplies consist of:

April 30,
2016 2014

Construction Materials and Supplies
Merchandise For Resale

$ $ 3,553,450
104,706

$

3,865,037
113,921

3,978,958 $ 3,758,156

6. Deferred Charges

Deferred charges include the following:

April 30,
2014

R 8< S Deferral
SRP Transmission Connection Deposit
Other

$

éb15'

229,234
277,500

$ 228,991
277,500

15,823

$ 506,734 $ 522,314

7. Return of Capital

Return of capital is a discretionary act of the governing body as regulated by the provisions of the
Internal Revenue Serv ice code for nontaxable entities. Under the prov isions of the mortgage
agreements, unti l the equities and margins equal or exceed 30.00% of the total assets of  the
Cooperative, the return to patrons of capital contributed by them is limited to the discretion of the
Board as the governing body and generally to 25.00% of the patronage capital or margins received
by the Cooperat ive in the prior calendar year.
comprehensive income of the Cooperative represent 21.18% of total assets at the balance sheet
date. Patronage capital to estates totaling $144,789 and $146,447 were retired during the years
ended April 30, 2015 and 2014, respectively.

The equit ies and margins excluding other

8. Patronage Capital

April 30,
2015 2014

Assigned
Assignable

$ $ 30,939,536
661,755

$ $
Less: Retired

$

30,939,536
553,587

31 ,493, 123
(4, 125,317)

27,367,806 $

31 ,601 ,291
(3,980,528)

27,620,763
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NAVOPACHE ELECTRIC COOPERATIVE, INC.

NOTES TO FINANCIAL STATEMENTS

9. Other Equities (Deficit)

April 30,
2014

Donated Capital
Undelivered Checks
Accumulated Losses

$ $

2015 .

591,879
786,492

(3,755,872)_

(2,377,501) $

588,942
733,181

(3,314,750)

(1,992,627)

The Cooperative uses non-operating margins to offset operating deficits.

10. Mortgage Notes - RUSIFFB

RUS

Long-term debt due RUS is represented by 35-year mortgage notes payable to the United States of
America. Following is a summary of long-term debt due RUS and maturing at various times between
2018 and 20402

April 30,
'2014

0.24% Notes
0.18% Notes
2.66% Notes
2.75% Notes
4.22% Notes
4.38% Notes
4.84% Notes
5.00% Notes

$

2015

6,517,779
4,367,561
3,103,409
3,241 ,612
3,254,797
3,248,343
5,317,117

10,559,370

$ 6,793,226
4,512,453
3,194,953
3,336,080
3,330,958
3,322,411
5,430,825

11 ,421 ,006

$ 39,609,988
1,596,000

$ 41,341,912
1,504_,000_

Less: Current Maturities

$ 38,013,988 $ 39,837,912

Principal and interest installments on the above notes are due in quarterly and monthly amounts. As
of April 30, 2015, annual maturities of long-term debt due RUS for the reM five years are as follows:

2016
2017
2018
2019
2020

$ 1,596,000
1,653,000
1,631,000
1,545,000
1,599,000
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NAVOPACHE ELECTRIC COOPERATIVE, INC.

NOTES TO FINANCIAL STATEMENTS

Federal Financing Bank (FFB)

Long-term debt due FFB is represented by 33-year mortgage notes payable to the United States of
America. Following is a summary of the long-term debt due FFB as of April 30, 2015 and 2014:

April 30,
2015 2014

0.24% Notes
0.18% Notes
2.66% Notes
2.75% Notes
4.22% Notes
4.38% Notes
4.84% Notes
5.00% Notes

$ 6,517,779
4,367,561
3,103,409
3,241,612
3,254,797
3,248,343
5,317,117

10,559,370

$

$ $
Less: Current Maturities

$

39,609,988
1,596,000

38,013,988

6,793,226
4,512,453
3,194,953
3,336,080
3,330,958
3,322,411
5,430,825

11,421 ,006

41,341,912
. _1,504,_000

39,837,912

Principal and interest installments on the above notes are due quarterly. As of April 30, 2015, annual
maturities on long-term debt due FFB for the next five years are as follows:

2016
2017
2018
2019
2020

$ 1,297,000
1,326,000
1,357,000
1,389,000
1,421,000

These notes are guaranteed by RUS.
available.

The Cooperative has $23,979,000 of unadvanced funds

11. Mortgage Notes - CFC

Following is a summary of long-term debt due CFC and maturing at various times from 2015 to 2028:

April so,

Fixed Rate Notes - 4.10% - 6.50%
Less: Current Maturities

$ $

$

2015

2,425,132
356,000 .

2,069,132 $

2014

2,837,330
415,000

2,422,330

1111\1
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NAVOPACHE ELECTRIC COOPERATIVE, INC.

NOTES TO FINANCIAL STATEMENTS

Principal and interest installments on the above notes are due quarterly. As of April 30, 2015, annual
maturities of long-term debt due CFC for the next five years are as follows:

2016
2017
2018
2019
2020

$ 356,000
311,000
290,000
225,000
239,000

12. Short-Term Borrowing

The Cooperative has a $7,300,000 line of credit for short-term financing from National Rural Utilities
Cooperative Finance Corporation at a variable interest rate, with an expiration date of April 9, 2016.
As of April 30, 2015 and 2014, the Cooperative had no outstanding balances on this line of credit.

13. Deferred Credits

Deferred credits consisted of the following:

April 30,
2015

$ $Refundable Construction Advances
Unclaimed Checks
Accrued Consumer Deposit Interest
Environmental Portfolio
PNM Refund
Other

5,125
179,156

1,507,593

201'4

247,733
3,532

155,292
1 ,062,260

247,400
9_, 104

1 ,725,321$

8,693

1,700,567 $

Refundable Construction Advances represent refundable aid to construction on line extensions and
subdivision construction contracts. Amounts are refunded annually based on the revenue generated
from the member that originally paid the aid to construction. Any amounts not refunded to the
member after five years are forfeited to the Cooperative.

Environmental Portfolio represents collections from members to be used in the installation of plant
qualifying for environmental portfolio status through the Cooperative's service area.

The Cooperative reached a settlement agreement with PNM for payments recovered from the
Cooperative associated with APS Transmission Serv ice and to the Salt River Project. The
Cooperative received $2,273,737 for the APS Transmission Service and $203,728 for the Salt River
Project in 2013, and they received an additional $2,968,795 in 2014. The Cooperative is refunding
the amounts to its members through the power cost adjustment. As of April 30, 2015, all of the PNM
refund has been refunded to its members.
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NOTES TO FINANCIAL STATEMENTS

14. Pension Benefits

Narrative Description
The National Rural Electric Cooperative Association (NRECA) Retirement Security Plan (the RS
Plan) is a defined benefit pension plan qualified under Section 401 and tax-exempt under Section
501(a) of the Internal Revenue Code. It is considered a multi-employer plan under the accounting
standards. The RS Plan sponsor's Employer Identification Number is 53-0116145 and the RS Plan
Number is 333.

A unique characteristic of a multi-employer plan compared to a single employer plan is that all plan
assets are available to pay benefits of any plan participant. Separate asset accounts are not
maintained for participating employers. This means that assets contributed by one employer may
be used to provide bene19ts to employees of other participating employers.

Plan Information
The Cooperative contributions to the RS Plan in 2015 and 2014 represented less than five percent
of the total contributions made to the RS Plan by all participating employers. The Cooperative
made contributions to the RS Plan of $1,404,661 in fiscal year 2015 and $1,387,197 in fiscal year
2014. There have been no significant changes that affect the comparability of fiscal years 2015 and
2014 contributions.

For the RS Plan, a "zone status" determination is not required, and therefore not determined, under
the Pension Protection Act (PPA) of 2006. In addition, the accumulated benefit obligations and plan
assets are not determined or allocated separately by individual employer. in total, the RS Plan was
over 80% funded at January 1, 2015 and January 1, 2014 based on the PPA funding target and
PPA actuarial value of assets on those dates.

Because the provisions of the PPA do not apply to the RS Plan, funding improvement plans and
surcharges are not applicable. Future contribution requirements are determined each year as part
of the actuarial valuation of the RS Plan and may change as a result of plan experience.

The employees also participate in a 401(k) plan, a defined contribution plan provided through
NRECA. Contributions to the plan by the Cooperative were $400,219 and $375,536 for 2015 and
2014, respectively.

15. Post-retirement Benefits

The Cooperative provides post-retirement benefits for eligible employees and directors through a
plan with NRECA.

I'll
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A summary of the plan is as follows:

Medical Benefits - Health Insurance Premiums

Eligibility Bargaining union employees who have reached age 55 with seven or
more years continuous service - half of premium cost; certain salaried
employees who were retired on or prior to January 1, 1996, directors
elected or appointed prior to January 1, 1996, retiring with 10 or more
years continuous service - half of premium cost.

Covered Group Current retirees, active employees, and directors are covered.

Period of Coverage Lifetime.

Type of Plan Electrecomp PPO Plan with NRECA.

Actuarial Cost Method

The method used is the projected unit credit cost method as prescribed in generally accepted
accounting principles in the United States.

Economic Assumptions

The discount rate used to develop the accumulated post-retirement benefit obligation was 4.3%.
The assumed health care cost trend rate was 8.0% for 2015, declining to a level of 5.0% for 2022.

l l
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Amounts recognized in the Cooperative's April 30, 2015 and 2014, financial statements and funded
status of the plan are as follows:

April 30,
2015 2014

(I) Net Post-retirement Benefit Cost:
Interest Cost
Service Cost
Amortization of Actuarial Loss

$ $ 62,800
85,800

$

58,000
74,400

(22,000)

110,400 $ 148,600

(II) Accumulated Post-retirement Benefit
Obligation (APBO) Reconciliation

APBO Balance at Beginning of Year
Interest Cost
Service Cost
Actuarial (Gain) Loss
Benefits Paid
Prior Service Cost
Net Post-retirement Benefit Liability
at End of Year

$ (1 ,480,000)
(58,000)
(74,400)
(89,400)
120,200
463,000

$ (2,047,100)
(62,800)
(85,800)
597,200
118,500

$ (1,118,600) $ (1 ,480,000)

(III) Funded Status
Accumulated Post-retirement Benefit Obligation
Fair Value of Plan Assets

Accrued Post-retirement Benefit Cost

$ (1,118,600) $ (1,480,000)

$ (1,118,600) $ (1 ,480,000)

$ $ (540,200)
597,200

(|\/) Accumulated Other Comprehensive Income (Loss)
Other Comprehensive Income (Loss)- Beginning of Year
Actuarial Gain (Loss)
Amortization of Actuarial Loss
Prior Service Cost

Other Comprehensive Income (Loss) $

57,000
(89,400)
(22,000)
463,000

408,600 $ 57,000

The Cooperative had not funded plan assets as of April 30, 2015.

Accounting principles generally accepted in the United States requires an employer that sponsors a
defined benefit post-retirement plan to report the current economic status (the overfunded or
underfunded status) of the plan in its balance sheet, to measure the plan assets and plan obligations
as of the balance sheet date, and to include enhanced disclosures about the plan.

The estimated actuarial loss and prior sen/ice cost for the post-retirement medical benefit plan that
will be amortized from accumulated other comprehensive income into net post-retirement benefit cost
over the next fiscal year is expected to be $66,100.

II al
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Estimated future benefit payments for the next five years and the subsequent five years thereafter
are as follows:

2016
2017
2018
2019
2020
2021-2025

$ 37,100
39,300
31,700
33,600
37,100

267,300

16. Disclosures About Fair Value of Financial Instruments

Many of  the Cooperative's f inancial instruments lack an available market with similar terms,
conditions, and maturi t ies as those ref lected in the carrying amount recorded. Accordingly,
significant assumptions, estimations, and present value calculations were used for purposes of this
disclosure.

Estimated fair value has been determined by calculating the present value of financial instruments
using the best available data.

Fair value for amounts carried on the financial statements has not been reflected for the following
reasons:

Patronage Capital  f rom Associated Organizations - The right to receive cash is an inherent
component of a financial instrument. The Cooperative holds no right to receive cash since any
payments are at the discretion of the governing body for the associated organizations. As such,
patronage capital from associated organizations is not considered financial instruments.

CFC Capital Term Certif icates - It is not practicable to estimate fair value for these f inancial
instruments given the lack of a market and their long holding period. Relevant information with
respect to these is as follows: ,

Amount

Interest
Rate

$ 45,640
296,950
969,804

0.00%
3.00%
5.00%

Maturity

2022
2020-2030
2070-2080

CFC Long-Term Debt Fixed Rate - Estimated by computing the present value by individual note to
maturity, using currently quoted or offered rates for similar issues of debt. The year-end CFC fixed
interest rate for long-term debt re-pricing every seven years was used in the calculation for all fixed
rate long-term debt.

lm
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The carrying value of the Cooperative's fixed rate debt and the estimated fair value is as follows:

As of April 30, 2015

Carrying Value

$ 2,425,132

Fair
Value

$ 2,563,719

RUS and FFB Long-Term Debt - The fair value of the Cooperative's RUS and FFB long-term debt is
calculated by computing the present value of the individual notes to maturity. The discount rate used
is the currently available CFC fixed interest rate available for long-term debt re-pricing every seven
years. The alternative financing reflected is not available to the Cooperative without the Cooperative
withdrawing from the RUS program, and that is not contemplated at this time.

Carrying
Value

Fair
Value

As of April 30, 2015 $ 81,926,064 $ 69,241,728

Fair Value Hierarchy
The Fair Value Measurements Topic of  the FASB Accounting Standards Codif ication
establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to
measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in
active markets for identical assets or liabilities (Level 1 measurements) and the lowest
priority to measurements involving significant unobservable inputs (Level 3 measurements).
The three levels of the fair value hierarchy are as follows:

Level 1- inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the Cooperative has the ability to access at the measurement date.

Level 2- inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly.

Level 3- inputs are unobservable inputs for the asset or liability.

Long-Term Debt valuations are considered Level 2.

17. Litigation, Commitments, and Contingencies

Management has represented there is no litigation pending against or involving the Cooperative
which would have a material impact on the financial statements.

18. Subsequent Events

Effective April 1, 2015, the Cooperative instituted new rates approved by the Arizona Corporation
Commission. The change is expected to be about a 3% rate increase.

The Cooperative has evaluated subsequent events through June 30, 2015, the date which the
financial statements were available to be issued.
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BOLINGER, SEGARS, GILBERT & Moss, L.L.P.
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BE 1 s NASHVILLE AVENUE

LUBBOCK, TEXAS 79423-1954

INDEPENDENT AUDITOR'S REPORT ON ACCOMPANYING INFORMATION

We have audited the financial statements of Navopache Electric Cooperative, Inc., as of and for the
years ended 2015 and 2014, and our report thereon dated June 30, 2015, which expressed an
unmodified opinion on those financial statements appears on pages 1 and 2. Our audit was conducted
for the purpose of forming an opinion on the financial statements as a whole. The schedule of electric
plant, accumulated provision for depreciation, other property and investments, patronage capital,
mortgage notes, and five year comparative data are presented for purposes of additional analysis and
are not a required part of the financial statements. Such information is the responsibility of management
and was derived from and relates directly to the underlying accounting and other records used to prepare
the financial statements. The information has been subjected to the auditing procedures applied in the
audit of the financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects in relation to the financial statements as a whole.

8»<2;~.7.» / Q I & 4 ¢ W 4 L p/

Certified Public Accountants

Lubbock, Texas

June 30, 2015
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CLASSIFIED ELECTRIC PLANT \N SERVICE

Generation Plant
Miscellaneous Power Plant Equipment

Intangible Plant

Transmission Plant
Land and Land Rights
Station Equipment
Poles, Towers, and Fixtures
Overhead Conductors and Devices
Roads and Trails

Total

Distribution Plant
Land and Land Rights
Structures and improvements
Station Equipment
Poles, Towers, and Fixtures
Overhead Conductors and Devices
Underground Conductors and Devices
Conductors
Line Transformers
Services
Meters
Street Lights and Signal Systems

Total

General Plant
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Transportation Equipment
Store Equipment
Tools, Shop, and Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment

Total

Total Classified Electric Plant in Service
Construction Work in Progress
Electric Plant Acquisition Adjustment

Total Utility Plant

NAVOPACHE ELECTRIC COOPERATIVE, INC.

ELECTRIC PLANT
FOR THE YEAR ENDED APRIL 30, 2015

$

$

$

$

$

$

$

$

$

Balance
05/01/2014

56,326
996

11,458,800
18,121 ,438
18,996,698
14,298,459

939,495
20,350,045
6,806,643

16,729,459
934,286

108,692,645

146,494,547
7,982,094

<J ,543,661 )

9,302
2,770,462
5,052,506
4,214,772

8,736
12,055,778

152,932,980

529,016
10,321 ,597
2,047,143
2,810,794

168,080
397,738
767,986

2,499,987
3,654,425

155,957
23,352,723 .

2,393,103

-20-

298 $

$

$

$

$

$

$ 1,311,267

$

$ 9,926,976

Additions
and

Transfers

3,884,378
19,678

2,889,756
174,345

13,580,411

14,891,678
(4,964,702)

222,937
2,182,611
2,662,027
1 ,544,679

124.756
84,342

266,290
12,961
2,784

28,701
521,446
269,987

- -

n - 1

}
r

$

$

$

$

$

$

$

$

$

$

Retirements

1 ,507,294
1 ,745

2,593,500
64,570

5,638,453

_6,526,621

6,526,621

822,065

87,497
462,871
585,924
335,052

379,998
237,118

:f86,1_b3 _`

949
204,000

66,103

$

$

$

$

$

$

$

$

$

$ 156,333,335

Balance
04/30/2015

9,302
2,704,359
5,052,506
4,214,772
__ 8,736_.

11 ,989,675

Schedule 1

56,326
996

11,594,240
19,841 ,178
21 ,072,801
15,508,086

939,495
22,727,129
6,824,576

17,025,715
1,044,061

116,634,603

154,859,604
3,017,392

Q ,543,661)_

529,016
10,446,353
1,751 ,487
2,839,966

181,041
400,522
795,738

2,817,433
3,924,412

155,957
23,841 ,925

2,39§,103

298
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(2) Cost of Units Retired
Add: Cost of Removal
Less: Salvage and Other Credits

(1) Charged to Depreciation and Amortization Expense
Charged to Clearing and Other Expense Accounts

Total Electric Plant

Amortization of Electric Plant Acquisition
Intangible Plant

Retirement Work in Progress

Total Classified Electric Plant in Service

General Plant
Structures and Improvements
Office Furniture and Fixtures
Transportation Equipment
Store Equipment
Tools, Shop, and Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Gain on General Plant

Total General Plant

Transmission Plant

Distribution Plant

Miscellaneous Power Plant Equipment

CLASSIFIED ELECTRIC PLANT IN SERVICE

Loss Due to Retirements

ACCUMULATED PROVISION FOR DEPRECIATION
FOR THE YEAR ENDED APRIL 30, 2015

NAVOPACHE ELECTRIC COOPERATIVE, INC.

$ 58,231,451_.

$ 58,870,603

1,991,005
1,839,838
2,413,038

127, 153
351 ,819
589,615

1,650,511
2,752,333

123,863
355,757

$ 12,294,932

$

$ 38,542,248

$

$

_(257,836)

Balance
05/01/2014

(381,316)

7,378,320

655,103

-21_

$ 6,355,915

$

$ _ 6,355,915

$ 6,415,387

$

$

$ 5,081,168

$

$

5,933,359
422,556

Accruals and
Transfers

930,969

(59,472)

334,991
90,316

151,744
15,133
15,770
27,980

185,706
104,866

4,463

(1)

330,886

72,364

$ 6,860,373

$

$ 6,860,373

$

$

$

$ 6,234,193

$

$

5,526,621
432,112

98,360

Retirements

7,089,703

(229,330)

7,182
789,407

949
165,776

378,382
237,118

(2)

66,103

$ 57,726,993

$ 58,196,287

2,325,996
1,551 ,772
2,327,664

142,286
367,589
716,645

1,670,441
2,857,199

128,326
348,575

$ 12,436,494

$

$ 37,389,223

$

$

Schedule 2

Balance
04/30/2015

(440,788)

7,643,103

(28,506)

727,467

TiSf..
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NOTES RECEIVABLE
Weatherization Loans
Other

Total Notes Receivable

INVESTMENTS IN ASSOCIATED ORGANIZATIONS
Memberships

Grand Canyon State Electric Cooperatives, Inc.
Electric Resources & Manufacturing Cooperative, Inc.
CFC

Patronage Capital
Electric Resources & Manufacturing Cooperative, Inc.
NISC
CFC
Western United
Arkansas Electric Cooperative, Inc.
Other

Capital Term Certificates
CFC

CFC - Member Capital Securities
Grand Canyon state Electric Cooperatives, Inc.
Federated Insurance Equity

Total Investments in Associated Organizations

TOTAL OTHER PROPERTY AND INVESTMENTS

NAVOPACHE ELECTRIC COOPERATIVE, INC.

OTHER PROPERTY AND INVESTMENTS
APRIL 30, 2015 AND 2014

_22_

Building

$

$

$

$

$

>),

1,312,395
100,000
39,847

306,700
2,455,874

2,478,032

2015

164,193
151,044
308,352
70,577
1,200

366

16,635
- 5,_523
22,158 -

100
100

1,000

April 30,

$

$

$

$

$

Schedule 3

1,317,496
100,000
39,847

259,608
2,375,400

2,402,323

2014

200,337
128,809
300,724
25,813
1,200

366

22,860
4,063

26,923

100
100

1,000

l



Note:

1973 and Prior
1974
1975
1976
1977
1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1993
1994
1995
1996
2002
2003
2004
2005
2006
2007
2008
2009
2010
2013
2015

Calendar
Year

There were no assignments for the years 1990, 1991, 1992, 1997, 1998, 1999, 2000,
2001, 2011, 2012, and 2014 due to losses sustained.

$ 30,939,536

$ 2,496,022
239,987
69,471

135,025
234,025
394,439
636,186
342,690
194,500
185,978
440,782

1,119,480
300,089
599,574

1,113,700
608,306
486,743
979,412

1,252,500
714,276
778,542

1,375,953
1,551 ,371
2,116,361
1,688,496
2,148, 158
2,574,429
2,140,057

636,599
1,091,219
2,185,166

NAVOPACHE ELECTRIC COOPERATIVE, INC.

32411

Assigned

PATRONAGE CAPITAL
APRIL 30, 2015

$ 553,587

$

553,587

Assignable _

_23-

$ 4,125,317

$ 2,496,022
21,694
6,270

12,404
20,112
32,517
48,695
25,979
13,655
13,414
33,185
89,243
25,415
50,964
97,420
51 ,478
41,693
81,383

106,823
61,500
65,784
85,527

103,956
123,549
92,536

102,097
97,973
71,273
17,991
24,768

9,997

Retired

$ 27,367,806

$

Schedule 4

218,293
63,201

122,621
213,913
361,922
587,491
316,711
180,845
172,564
407,597

1,030,237
274,674
548,610

1,016,280
556,828
445,050
898,029

1,155,677
652,776
712,758

1,290,426
1,547,415
1,992,812
1,595,960
2,046,061
2,476,456
2,068,784

618,608
1,066,451
2,175,169

553,587

Balance



Total RUS

Total FFB

06- 17-03
11-19-04
11-23-04
04-04-05
05-09-06
05-12-06
05-31 -06
12-16-11
09-21 -12
01 -02-14
06-16-14
02-18-15

Unadvanced Notes

Total CFC

Net obligation includes $1,596,000 due RUS, $1,297,000 due FFB and $356,000 due CFC payable within one
year and classified as current liabilities on the balance sheet.

Date of
Note

01-26-83
01-26-83
03-05-87
03-05-87
03-03-93
03-03-93
08-01-96
08-01 -96
08-01-96
08-01-95
08-01-96
08-01-96
10-03-05
10-03-05
10-03-05
10-03-05
10-03-05
10-03-05
10-03-05

06-01-96
06-01 -96
06-01-96
06-01-96
06-01-96
09-18-03
09- 18-03
09-18-03

Interest
Rate

5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
4.84%
0.24%
0.18%
2.75%
2.66%
4.38%
4.22%

1.04%
4.66%
3.59%
2.74%
1.19%
4.43%
5.27%
1.81 %
2.30%
3.48%
2.90%
0.03%

3.75%
4. 10%
4. 10%
6.00%
6.50%
5.65%
5.70%
5.70%

-24-

NAVOPACHE ELECTRIC COOPERATIVE, INC.

Rus, FFB, AND CFC MORTGAGE NOTES
APRIL 30, 2015

$

$ 54,711,663

$ 10,000,000
1,443,000
5,000,000
3,000,000
1,649,739
2,500,000
2,421 ,261
6,000,000
4,350,000
5,000,000
5,000,000
5,000,000

23,979,000

$ 75,343,000

$

s 8,527,766

1,7B0,500
1,780,500
3,029,000
3,029,000
1,766,000
1,766,000
2,000,000
1,520,000
1,500,000
2,100,000
1,026,000

183,663
6,000,000
8,000,000
5,000,000
3,731,000
3,500,000
3,500,000
3,500,000

Principal
Amount

430,000
1 ,399,000
1 ,607,000
2,704,167
1 ,559,794

416,009
224,754
187,042

RUS Mortgage Notes

FFB Mortgage Notes

CFC Mortgage Notes

$

$

$

$ 23,979,000

$

$

Amount
Unadvanced

23,979,000

0

0

s

$ 15,101,675

$

$

$

$

Principal
Repayments

1,510,165
1,507,325
1,960,567
1,926,176

737,333
708,259
629,305
478,272
465,648
638,583
307,386
52,274

682,883
1,482,221

632,439
489,388
396,591
251,657
245,203

3,358,779
281 ,966

1 ,627,907
928,571
501,520
745,968
694,624
366,412
265,649
157,480
119,048

9,047,924

430,000
1,348,511
1,312,440
1,596,246

600,665
416,009
214,007
184,756

6,102,634

T.;

$

$ 39,609,988

$

$ 42,316,076

$

$ 2,425,132

Schedule 5

Net
Obligation

270,335
273,175

1,068,433
1,102,824
1,028,667
1,057,741
1,370,695
1,041 ,728
1,034,352
1,461 ,417

718,614
131,389

5,317,117
6,517,779
4,367,561
3,241 ,612
3,103,409
3,248,343
3,254,797

6,641 ,221
1,161,034
3,372,093
2,071 ,429
1,148,219
1,754,032
1,726,637
5,633,588
4,084,351
4,842,520
4,880,952
5,000,000

50,489
294,560

1 ,107,921
959,129

10,747
2,286

l l



Miscellaneous Statistics
MWH Sales
Times Interest Eamed Ratio
Debt Service Coverage
Equity to Total Assets Excluding Other Comprehensive Income
Equity to Total Capitalization

NET MARGINS (LOSS)

NON-OPERATING MARGINS
Interest Income
Other Non-Operating Income (Loss)

NET OPERATING MARGINS (LOSS)

OPERATING MARGINS (LOSS) - After Fixed Charges
Capital Credits

FIXED CHARGES
Interest on Long~Term Debt

OPERATING MARGINS - Before Fixed Charges

OPERATING EXPENSES
Purchased Power
Transmission
Distribution - Operation
Distribution _ Maintenance
Consumer Accounts
Customer Service and Information
Administrative and General
Depreciation and Amortization
Taxes
Other Interest
Other Deductions

Total Operating Expenses

OPERATING REVENUE
Residential
Irrigation
Commercial and Industrial
Public Buildings and Other Authorities
Rent from Electric Property and Other Electric Revenue
Power Cost Adjustment (Over) Underbilled

Total Operating Revenue

`€%€:T

NAVOPACHE ELECTRIC COOPERATIVE, INC.

FIVE YEAR COMPARATIVE DATA

$

$

$

$

$

$

(8263.
$ 52,730,090

$ 31 ,913,706
252,986

2,496,357
2,376,353
2,508,150

284,254
6,875,272
5,933,359

22,028
68,451

$ 32,363,847
1,092,746

19,368,945
144,712
835,781
572,413

$ 54,378,444

2,495.070

1,648,354

(549,290)

(647,059)

(846,716)
199,657

389,493
1.22
1.45

21.18%
23.26%

64,579
33,190 .
97,769

2015

.25_

$

$

$

$

$

$

$

$

$ 30,202,995
899,589

17,315,725
115,032
762,876

(761 ,789)
$ 48,534,228

26,542,363
299,221

1,982,945
2,332,843
2,620,784

317,387
5,828,671
4,641 ,388

49,604
64,034
27,540

44,706,780

1,851_,824 .

1,735,444

2,282,544

1,544,904
191,540

3,827,448

387,054
1.81
1.65

22.33%
24.92%

135,054
(19,674)
115,380

2014

T

$ 1,081,067

$

$

$

$

$

$

$

$ 33,122,564
923,901

18,528,686
119,126
786,959

1,428,348
$ 54,909,584

33,398,043
440,274

2,611,798
2,602,469
2,881,754

306,273
5,208,685
4,373,066

51,166
56,741
11,394

51,941,663

2,253,658

2,967,921

_828,573

405,499
1.48
1.53

21.89%
2363%

250,717
1 ,777

252,494

714,263
114,310_

April 30,
2013

$

$

$

$ _(1,172,754)

$

$

$

$

$

$

(1,087,396)

26,032,934
339,757

3,210,345
2,730,362
2,758,800

298,978
4,886,759
3,987,290

66,005
47,095
35,456

44,393,781

(1,309,272)
136,518

29,073,867
699,407

15,472,B36
107,649
647,629

(586,518)
45,314,870

2,230,361

406,123
0.51
0.98

21.38%
23.45%

921,089

67,510
17,848
85,358

2012

$

$

$

$

$

$

$

$

$

$

23,432,061
170,615

2,626,555
2,102,150
2,972,304

408,408
4,633,880
3,608,653

125,184
43,962
79,056

40,202,828

Schedule 6

1,072,032

25,572,826
605,030

14,267,094
99,822

768,869
753,410

43,107,051

2,009,695

2,904,223

413,301
1.53
1.44

24.96%
27.18%

992,573

894,528
98,045

2011

58,938
10,521
79,459

4
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BOLINGER, SEGARS, GILBERT & Moss, L.L.P.

FHDNEI (BDE) 747-sans

FAX: (BDE) '74'7-:aa15

B21 5 NABHVILLE AVENUE

LUBBOCK, TEXAS 79423-1954

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH ASPECTS OF CONTRACTUAL
AGREEMENTS AND REGULATORY REQUIREMENTS FOR ELECTRIC BORROWERS

Independent Auditor's Report

Board of Directors
Navopache Electric Cooperative, Inc.
Lakeside, Arizona

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audit contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Navopache Electric
Cooperative, Inc. (the Cooperative), which comprise the balance sheet as of April 30, 2015, and the
related statements of income, other comprehensive income, and patronage capital, changes in cash
flows for the year then ended, and the related notes to the financial statements, and have issued our
report thereon dated June 30, 2015. In accordance with Government Auditing Standards, we have also
issued our report dated June 30, 2015, on our consideration of the Cooperative's internal control over
f inancial reporting and on our tests of its compliance with certain prov isions of laws, regulations,
contracts and grant agreements and other matters. No reports other than the reports referred to above
have been furnished to management.

In connection with our audit, nothing came to our attention that caused us to believe that the Cooperative
failed to comply with the terms, covenants, provisions, or conditions of their loan, grant, and security
instruments as set forth in 7 CFR Part 1773, Policy on Audits of Rural Utilities Service Borrowers,
§1773.33 and clarified in the RUS policy memorandum dated February 7, 2014, insofar as they relate to
accounting matters as enumerated below. However, our audit was not directed primarily toward obtaining
knowledge of noncompliance. Accordingly, had we performed additional procedures, other matters may
have come to our attention regarding the Cooperative's noncompliance with the above-referenced terms,
covenants, provisions, or conditions of the contractual agreements and regulatory requirements, insofar
as they relate to accounting matters. In connection with our audit, we noted no matters regarding the
Cooperative's accounting and records to indicate that the Cooperative did not:

Maintain adequate and effective accounting procedures,

Utilize adequate and fair methods for accumulating and recording labor, material, and overhead costs,
and the distribution of these costs to construction, retirement, and maintenance or other expense
accounts,

Reconcile continuing property records to the controlling general ledger plant accounts,

Clear construction accounts and accrue depreciation on completed construction;

Record and properly price the retirement of plant,

_26_
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Seek approval of the sale, lease or transfer capital assets and disposition of proceeds for the sale or
lease of plant, material, or scrap,

Maintain adequate control over materials and supplies,

Prepare accurate and timely Financial and Operating Reports;

Obtain written RUS approval to enter into any contract for the management, operation, or maintenance of
the borrower's system if the contract covers all or substantially all of the electric system,

Disclose material related party transactions in the financial statements. In accordance with requirements
for related parties in generally accepted accounting principles,

Record depreciation in accordance with RUS requirements (See RUS Bulletin 183-1, Depreciation Rates
and Procedures),

Comply with the requirements for the detailed schedule of deferred debits and deferred credits, and

Comply with the requirements for the detailed schedule of investments.

This report is intended solely for the information and use of the Board of Directors, management and the
RUS and supplemental lenders and is not intended to be and should not be used by anyone other than
these specified parties. However, this report is a matter of public record and its distribution is not limited.

4-.4;,?,,./ 4 144/"-4--/'

Certified Public Accountants

,42.a:t;'=777..=¢_ ALP

Lubbock, Texas

June 30, 2015



BOLINGER, SEGARS, GILBERT & Moss, L.L.P.
G E RT IF IE D P U B L I C A CE D IJ N T A N T B

FHDNE: (BDE) 74'7"3 BD5

FAX: (BDE) 747-3815

B2 1 s NASHVILLE Av:nuE

LUBBOCK, TEXAS 79423-1954

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF THE FINANCIAL STATEMENTS

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Navopache Electric Cooperative, Inc.
Lakeside, Arizona

We have audited in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Navopache Electric
Cooperative, Inc. (the Cooperative), as of and for the year ended April 30, 2015 and the related notes to
the financial statements, which collectively comprise the Cooperative's basic financial statements, and
have issued our report thereon dated June 30, 2015.

Internal Control over Financial Reporting

In planning and performing our audit of the f inancial statements, we considered the Cooperative's
internal control over f inancial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Cooperative's internal
control. Accordingly, we do not express an opinion on the effectiveness of the Cooperative's internal
control.

A def iciency in internal control  ex ists with the design or operation of  a control  does not al low
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct misstatements on a timely basis. A material  weakness is a def iciency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency or a combination of deficiencies in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all def iciencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
def iciencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

_28_
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Cooperative's financial statements are free
of  material  misstatement, we performed tests of  i ts compliance with certain prov isions of  laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and material
ef fect on the determination of  f inancial statement amounts. However, prov iding an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance that are required to
be reported under Government Audifing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the result of that testing, and not to provide an opinion on the effectiveness of the Cooperative's
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity's internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

4»4:7 ,4.7.w,/ 44»-r¢777 ALP
Certified Public Accountants

Lubbock, Texas

June 30, 2015
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G)/cle.1 Accounts- 1,:735.
Cycle 2:AccozJnt9 = 6,086
§Cj/¢1e= 3 AccaUhts.= 1`
Cycle* 4 AcQounts§= 1.
Cycle 51Ab¢ounf$= -1 .1,.2811.
Cycle 6 Accounts = U
Cycle 7.Accounfs = O
Cycle 8 ACCO.UI7fS-= 99879.
Cycle 9 Accqunts.= 3,206
Cycle. 10 Accounts = Q
Cyéié 11 Accozinfs = 0.
Total Number tifAccou?tfs ;=

This Cerz%/1f113i' .Sbédiai Rafe Increase Lettélé br Navppaqhe Eiectfric
Cooperative, inc:;,. were deposffBd in the U.S. Mail on =05/06/20.18 ;at the 079a!ion,
MO. 63366 Post.Ofl7ce'

The Number of riofibes. for each billing cycle are as follows:

CERT/FICA TE 0F MAHJNG

32, 189

National lzvfCrmation Solutions Cooperative

By' . \_ .;
' '~>Q
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SWorn ft before me this 2015;
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8 5 £4

4" day of /?&,a~i-
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A, 4 t ! @ i=*>=>4i8 £"¥';,€t»»,=:i=£..€'£

Notary Public
. 8  5 .
1 _ 3
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JUDITH L HOERNS CHEMEYER

Notary Public; - Notary Seal

State of- Missouri, St Charles County

c o m m i s s i o n  # 1 4 4 3 4 5 7 3

My Commas$iDn Expires Apr i s .  2 0 1 8
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Increase in Mo.
Service Charge

Increase in per kW Billing
Demand Charge

Increase in per kph
Energy Charge

% Increase for
Average Usage

% Increase for
Median UsageResidential Service 2.67 N/A ZERO 4.82% 5.38%Residential TOU 6 Month sz,s7 N A ZERO 3.09% 3.35%Residential TOU 12 Month $2.67 N A ZERO 2.27% 2.43%Small Commercial 2.95 N A.nu- ZERO 1.90% 3.64%Small Commercial TOU 6 Month 2,95 N A ZERO 1.52% 2.72%Sma Commercial TOU 12 Month - 2.95 N A ZERO 1.25% 2.12%Commercial and Industrial .00 Secondary

$ 10,00 Primary
0,35 . 1 irst300 kph/kw

$0.00176over 300kph/kw
5.02% 5.09%

Commercial and Industrial TOU 6.50 Secondary
_$10.00 Primary

0.35
$0.00 On Peak

0.00155 2.84% 315%

Irrigation and Water Pumping $2.95 0.29 0.00518 5.62% 5.70%irrigation and Water Pumping TOU 2.95 0.30
$0.00 On-Peak

0.00231 5.54% 5.55%

Security Lighting
Pole Charge

Various

$0.23
N A
N/A

N/A
N/A

Various*
5.52%

Various*

Street Lighting Various* N A N A
Optional Cogeneration > 100 kW
Per Generator Meter

6.50
$3.99

ZERO

N/A
ZERO
N/A

N A N/A

Large Commercial- Interruptible 20.00 0.35
$0.00 On Peak

0.00155 N/A N/A

0000152489

|

s

1878 W White Mountain Blvd.
Lakeside AZ 85929

NAVOPACHE ELECTRIC COOPERATIVE

Dedicated to enhancing our members' quality of life by providing
safe, reliable, cost effective electric service
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IMPORTANT RATE INCREASE NOTICE PLEASE READ

Navopache Electric Cooperative, Inc. ("NEC" or "Cooperative") has notified the Arizona Corporation Commission
("Commission") that it intends to file a streamlined application ("Streamlined Application") on or about May 26, 2016, to
increase its rates and charges pursuant to A.R.S. §40-250 and A.A.C. R14-2-107 ("Rule 107"), the Commission's rule
authorizing the filing of streamlined rate applications for electric and natural gas cooperatives. NEC is requesting an
overall system-wide rate increase of $1,829,461. The proposed increase will result in a 6% increase over actual test year
total system-wide base revenue (this is the maximum allowed per Rule 107). NEC's test year for this rate filing is year
ending September 30, 2015. NEC states that the rate increase is necessary to recover increased operating costs andto
maintain the financial integrity of the Cooperative. The last general rate increase for NEC was effective April 1, 2015.

A residential customer with average monthly electric usage of415 kph will see an increase in his/her bill of $2.67 per
month (from $55.27 to $57.94) or 4.82%. A residential customer with median monthly electric usage of 349 kph will
see an increase in his/her billof $2.67 per month (from $49.59 to $52.26), or 5.38%.

All of the proposed Residential customer increase will be in the monthly customer charge. A decrease in energy usage
by a residential customer will not lessen the increase from this rate proposal.

The proposed increase by rate class over existing base rates are:

A listing of the proposed per kph increases for security lights and street lights can be found in the complete streamlined application

"" T7§
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The Rule lo? streamlined rate process is available to NEC only if the Commission receives objections from less t an
1,000 NEC customers by June 6, 2015. If the Commission receives objections from at least 1,000 NEC customers by
June 6, 2016, NEC will not be eligible to use the Rule 107 streamlined process, but will instead need to use the Rule
103 rate increase application process which would involve a formal evidentiary hearing and a more comprehensive

review/analysis by Commission Staff.

Processing the Streamlined Applicatiqq

Rule 107 provides streamlined procedures that should reduce rate case expense for processing rate applications of
electric and natural gas cooperatives where (i) the requested increase in total base revenue does not exceed 6% of the
actual test year total base revenue; (ii) the change in base revenue generated by any one rate class is no greater than
150% of the overall base revenue increase; (iii) there is no change greater than 25% in the customer charge within a rate
schedule for residential customers; and (iv) there is no change in the rate blocks or the percentage relationship of the
prices among rate blocks. The rule requires that not sooner than 20 days and no later than 50 days after providing this
notice to customers, NEC may file its Streamlined Application to increase rates. Streamlined refers to the fact that such
an application will be processed under a shorter time-frame than a rate increase application fled pursuant to A.A.c
R14-2-103 ("Rule 103") and, therefore, receive a less comprehensive (possibly less costly) review/analysis by
Commission Staff than a Rule 103 review/analysis. NEC's Streamlined Application may be approved without a formal
evidentiary hearing. However, the Commission may at any time - at the request of Staff, an intervenor, or on its own
require NEC's rate increase application to be processed pursuant to the more comprehensive Rule 103 requirements
You can view the entire Rule 103 and 107 at http://www.azsos.gov/public_services/Title__14/14-02.htm#ARTICLE-1

Public Comment andjntervention

A person desiring to object to the Streamlined Application or to request intervention in the rate case must file the
objection or the intervention request not later than the date specified below. Within 14 days after the deadline for
objections and intervention requests, the Commission's Utilities Division Staff must determine the eligibility and
sufficiency of the Streamlined Application under Rule 107.

Written public comments regarding NEC's Streamlined Application, including objections to it being processed pursuant
to the alternative Rule 107 streamlined requirements, may be submitted by mailing a letter referencing Docket No
E-01787A-16~0144 to the Commission's Consumer Services Section at 1200 w. Washington, Phoenix, Arizona 85007, or
by e~mail. For a form to use and instructions on how to e-mail comments to the Commission, go to
htt_p:L/eservice.azccgoy/Utilities/Publigglomm_ent.

Requests to intervene may be filed in Docket No. E-01787A-16-0144 by any person entitled by law to intervene or who is
directly and substantially affected by the proceeding. If you require assistance, either to provide public comment or to
seek intervention, you may contact the Commission's Consumer Services Section during normal business hours at
602-542-4251 or 1-800-222-7000 (Phoenix office); or 520-628-6550 or 1-800-535-0148 (Tucson office), or you may
contact NEC during normal business hours at 928-368-5118 or 800-543-6324. All motions to intervene and all objections
to the Streamlined Application must be filed on or before June 6, 2016

How You Can View or Obtain a Copy of the Application and Other FiledDocuments

A copy of the Streamlined Application is available for public inspection on NEC's website (www.navopache.org) and
during regular business hours, at NEC's main office located at 1878 W. White Mountain Blvd., Lakeside, Arizona 85929
After June 26, 2016, a copy of the Streamlined Application will also be available for public inspection during regular
business hours at the Commission's Docket Control Center at 1200 W. Washington Street, Phoenix, Arizona, 85007, in
the Commission's Tucson Office at 400 W. Congress, Tucson, Arizona, 85701 and on the Internet via the Commission's
website (www.azcc.gov) using the e-Docket function.

NECContact Information
Navopache Electric Cooperative, Inc., 1878 W. White Mountain Blvd. Lakeside, Arizona 85929
Phone: (928) 358-5118 or 1-800-543-6324

ADAjEg_uaI Access Info_mation

The Commission does not discriminate on the basis of disability in admission to its public meetings. Persons with a
disability may request a reasonable accommodation, such as a sign language interpreter, as well as request this
document in an alternative format, by contacting the ADA Coordinator, Shaylin Bernal, e-mail SABernal@azcc.gov, voice
phone number 602-542-3931. Requests should be made as soon as possible to allow time to arrange the
accommodation.
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NAVOPACHE ELECTRIC COOPERATIVE, INC.

ALTERNATE RATE FILING PACKAGE

TABLE OF CONTENTS

Summary Schedules
A-1 .0 Computation of Increase in Gross Revenue Requirements
A-2.0 Income Statement
A-4.0 Construction Expenditures and Gross Utility Plant in Service
A-5.0 Changes in Financial Position

Rate Base Schedules
B-2.0 Original Cost Rate Base Pro Forma Adjustments
B-5.0 Computation of Working Capital Page 1 -.. Cash Worldng Capital
B-5.1 Computation of Working Capital Page 2 -- Average Materials & Supplies,

Prepayments, Consumer Deposits, Consumer Energy Prepayments, and Consumer
Construction Advances
Accumulated DepreciationB-5.2

Test Y
C-1.0
C-2.0
C-2.1
C-2.2
C-2.3
C-2.4
C-2.5
C-2.6
C-2.6.1
C-2.7
C-2.8
C-2.8.1
C-2.9
C-2.9.1
C-2.10.0
C-2.10.1
C-2.10.2
C-2. 10.3
C-2.10.4
C-2.10.5
C-2.10.6
c-2.10.7
C-2.10.8
C-2.10.9
C-2. 11
C-2.12
C-2.13
C-2.14
C-2.14.1
C-2.14.2
C-2. 14.3

ear Income Statements
Adjusted Test Year Income Statement
Summary of Income Statement Pro Forma Adjustments
Pro Forma Adjustments to Operating Expenses
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Payroll Taxes Expensed - Adjustment
Property Taxes Expensed - Adjustment
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Historical Payroll
Employee Benefits Adjustment
Medical & Prescription Premiums
HSA Contributions
Dental Insurance
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Long-Term Disability
Short-Term Disability
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Property Tax Adjustment
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Federal Unemployment Taxes
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ATTACHMENT 5

Ill l



STANDARD
RATE

Power

Supply

Distribution Charges

Total RateMetering

Meter
Reading Billing Access Total

Customer Charge
($/Customer/Mo.) $2.20 $3.42 $9.69 $9.53 $24.84 $24.84

Energy Charge
($/kWh)
1 .- 400 kph
Over 400 kph

$0.05400

380.08500

$0.02458

390.03407

$0.02458

560.03407

$0.07858
$0.11907

Page 1

NAVOPACHE ELECTRIC COOPERATIVE, INC.
Lakeside, Arizona

STANDARD OFFER TARIFF

SCHEDULE NO. 1
RESIDENTIAL, SCHOOLS, CHURCHES, AND COMMUNITY HALLS

Effective: For electrical usage beginning on or after
cycle billings.

and billed beginning with the

Availabilitv

Avai lable to resident ial  and Tann consumers,  and to schools ,  churches,  and communi ty hal ls
requiring single-phase service throughout the Cooperative's certificated area,  where the facili t ies of the
Coopera t i ve  a re  of  adequa t e  capaci t y and  a re  ad j acen t  t o premi ses .  Thi s  se rvi ce  i s  sub j ect  t o t he
Cooperative's rules and regulations.

Applicabilitv

To all single-phase residential, school, church, and community hall electric service in individual
locations and individually metered apartments and for non-seasonal farm use when all service is supplied at
one point of delivery and energy is metered through one meter.

Not applicable for resale, breakdown, standby or auxiliary service.

Tvpe of Service

Single-phase, 60 cycles, nominal 120/240 volts,  120/208 volts,  3 wire, and limited to individual
motors of 10 HP or less that  wil l  not  cause excessive voltage fluctuat ions,  supplied through one set  of
service wires and metered through one meter.

Monthlv Rate

A. STANDARD RATE :

Decision No.



TIME-OF-USE
RATE

Power

Supply

Distribution Charges

Total Rate
Metering

Meter
Reading Billing Access Total

Customer Charge
($/Customer/Mo.) $5.00 $6.31 $8.96 $11.07 $31.34 $31.34
Energy Charge
($/kWh)
On-Peak kph
of12peak kph

$013480
$0.02900

$0.00959
$0.02684

$0.00959
$0.02684

50.14439
$0.05584

Page 2

NAVOPACHE ELECTRIC COOPERATIVE, INC.
Lakeside, Arizona

STANDARD OFFER TARIFF

OR,

SCHEDULE NO. 1
RESIDENTIAL, SCHOOLS, CHURCHES, AND COMMUNITY HALLS

OPTIONAL TIME-OF-USE ("TAU'.') RATE:

The Optional TOU Rate is voluntary and, subject to meter availability and installation, shall be
applicable with the first complete cycle after receipt of a customer's written request. The rate is available
during the months of October through March or year-round at the customer's option. If the customer
requests to be taken off the Optional TOU Rate, the Standard Rate will be applied to the next complete
billing cycle after receipt of the request.

Definition of On-Peak/Off-Peak Hours

April through September: For this rate schedule, On-Peak hours are 9:00 a.m. to 5:00 p.m. and 7:00
p.m. to 10:00 p.m., Monday through Saturday. All other hours are considered to be Off-Peak.

October through March: For this rate schedule, On-Peak hours are 10:00 a.m. to 3:00 p.m. and 6:00
p.m. to ll:00 p.m., Monday through Saturday. All other hours are considered to be Off-Peak.

Minimum Charge;

The minimum monthly charge shall be the Customer Charge. The minimum does not include power
cost adjustment. Where it is necessary to extend or reinforce existing distribution facilities, the minimum
monthly charge may be increased to assure adequate compensation for the added facil i t ies.  Where the
minimum charge is increased in accordance with the terms of this section, additional energy shall be
included in accordance with the foregoing schedule.

Tax Adiustment

The Cooperative is authorized to collect and pass on, by adding to the bill  to the consumer, the
applicable proportionate part of any taxes or government impositions which are or may in the future be
assessed on the basis of the gross revenues of the Cooperative and/or the price or revenue from the electric
energy or service sold and/or the volume of energy purchased for sale and/or sold hereunder.

Purchased Power Cost Adjustment

The Cooperative shall ,  if purchased power cost is increased or decreased above or below the base
purchased power cost  of $0.066160 per kph sold,  flow through such increases or decreases to al l  classes
of consumers.

Decision No.
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NAVOPACHE ELECTRIC COOPERATIVE, INC.

Lakeside, Arizona

STANDARD OFFER TARIFF

SCHEDULE NO. 1
RESIDENTIAL, SCHOOLS, CHURCHES, AND COMMUNITY HALLS

Meter Readings

All meter readings and billings shall be based on actual meter readings, except due to meter failure
or the inability to obtain an actual reading (e.g., inclement weather) when a reasonable estimate of the
amount of energy and/or billing demand shall be made by the Cooperative. Meter readings and billings
will be made as closely as practical on the same day each month on a cycle basis.

Terms of Pavement

Billings made under this schedule will be due and payable upon receipt and past due fifteen (15)
days from the date the bil l  is mailed. Service wil l  be subject to disconnect in accordance with the
Cooperative's collection policy.

Demand Side Management Program (DSM) Adder

The Cooperative shall add to its bill a DSM adder in the amount set forth in its separate DSM cost
recovery tariff approved by the Arizona Corporation Commission in connection with the Electric Energy
Efficiency Implementation Plan and Demand Side Management Program filed by the Cooperative. Until the
Arizona Corporation Commission approves the Cooperative's DSM cost recovery tariff the Cooperative
shall continue to add to its bill the per kph demand side management program adder in the amount
recomputed annually based upon reports submitted to the Commission by the Cooperative to help offset the
costs associated with the Cooperative's programs designed to promote load management and approved by
Staff of the Arizona Corporation Commission.

Renewable Energy Standard and Tariff (REST) Adder

The Cooperative shall add to its bill a REST adder in the amount set forth in its separate Renewable
Energy Standard tariff approved by the Arizona Corporation Commission in connection with the Renewable
Energy Standard and Tariff Implementation Plan filed by the Cooperative.

Other Charges

Other charges may be applicable subject to approval by the Arizona Corporation Commission.

Decision No.



STANDARD
RATE Power

Supply

Distribution Charges

Total Rate
Metering

Meter
Reading Billing Access Total

Customer Charge
($/Customer/Mo.)
Secondary
Primary $ 19.78

$153.98
$3.42
$3.42

$12.28
$12.28

$93.52
$92.32

$129.00
$262.00

$129.00
$262.00

Billing Demand
Charge ($kW of
Billing Demand)

$2.50 $8.00 $8.00 $10.50
Energy Charge
($/kWh)
First 300 kph/kw
Over 300 kph/kw

$0.07500
$2.02600

$0.011 II
$0.00622

$0.01111
$0.00622

$0.08611
$0.03222
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NAVOPACHE ELECTRIC COOPERATWE, INC.

Lakeside, Arizona

STANDARD OFFER TARIFF

SCHEDULE no. 2
COMMERCIAL AND INDUSTRIAL SERVICE _ ABOVE 50 KVA

Effective: For electrical usage beginning on or after

cycle billings.
and billed beginning with the

Availabilitv

Available to consumers, single- or three-phase, throughout the Cooperative's certificated area that
require more than 50 kA of transformer capacity where the facilit ies of the Cooperative are of adequate
capacity and are adjacent to premises. This service is subject to the Cooperative's rules and regulations.

Tvpe of Service

Single- or three-phase, over 50 kA transformer capacity, alternating current, 60 cycles, at
available secondary or primary voltages.

Monthlv Rat;

STANDARD RATE:

Decision No.
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TIME-OF-USE
RATE

Power

Supply

Distribution Charges

Total RateMetering

Meter
Reading Billing Access Total

Customer Charge
($/Customer/Mo.)
Secondary
Primary

$ 62.28
$158.89

$5.62
$5.62

$12.27
$12.27

$86.33
$85.22

$166.50
$262.00

$166.50
$262.00

Billing Demand
Charge ($kW of
Billing Demand) $2.35 $8.05 $8.050 $10.40

On-P eek Demand
Charge ($kW On-
Peak Demand) $14.50 $14.50

Energy Charge
($/kWh) $0.02350 $0.00484 $0.00484 $0.02834

l  I l l
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NAVOPACHE ELECTRIC CQOPERATWE, INC.

Lakeside, Arizona

STANDARD OFFER TARIFF

SCHEDULE no. 2
COMMERCIAL AND INDUSTRIAL SERVICE -. ABOVE 50 KVA

OR,

OPTIONAL TIME-OF-USE ("TOU") RATE:

Demand/TOU metering must be installed to record kW demand and kph usage during the hours
specified below. Customers may change to or from the TOU Rate only once during a twelve (12) month
period.

Definition of On-Peak/Off-Peak Hours

For this rate schedule,  On-Peak hours shall  be 8:00 a.m. to 9:00 p.m. every day. Off-Peak hours
shall be all other times.

Determination of Billing Demand

The Billing Demand shall be the maximum ldlowatt demand established by the consumer for any
fifteen (15) consecutive minutes during the month. Billing Demand shall be adjusted for power factor as
provided below.

Determination of On-Peak Demand

The On-Peak Demand shall be the maximum kilowatt demand established by the consumer for any
fifteen (15) consecutive minutes during the On-Peak hours of 8:00 a.m. to 9:00 pm. The On-Peak Demand
shall be adjusted for power factor as provided below.

Power Factor Adjustment

The consumer agrees to maintain unity power factor as nearly as practical. The Cooperative may
install power factor metering devices at its discretion. Demand charges will be adjusted for consumers with
50 kW or more of measured demand to correct for power factors during any period of fifteen consecutive
minutes is  lower than 90%, and may be so adjusted for  other consumers i f and when the Sel ler  deems
necessary. Such adj ustments will be made by increasing the measured demand 1% for each 1% by which the
power factor during any period of fifteen consecutive minutes is less than 90% lagging.

Decision No.
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NAVOPACHE ELECTRIC COOPERATIVE, INC.
Lakeside, Arizona

STANDARD OFFER TARIFF

SCHEDULE no. 2
COMMERCIAL AND INDUSTRIAL SERVICE ._ ABOVE 50 KVA

Minimum Monthlv Charge

The minimum monthly charge shall be the higher of the following charges as determined for the
consumer in question:

(I) The minimum monthly charge specified in the contract for service, or

(2) A charge of $1.75 per kA of installed transformer capacity.

Note: Minimum does not include power cost adjustment.

Deliverv of Primary Service

When a customer taldng service at voltage of 14,400 and above and in excess of 750 kA, furnishes
his own transformer and substation equipment, and receives delivery of electricity at primary voltage
metering, a discount of 3% shall be allowed on monthly bills for primary metering. The 3% discount will
not be allowed on the purchased power cost adjustment that is shown separately on this bill.

The Cooperative shall have the right to approve of transformers and substation equipment furnished
by the consumer under this type of service.

Tax Adiustmen¢

The Cooperative is authorized to collect and pass on, by adding to the bill to the consumer, the
applicable proportionate part of any taxes or govenmient impositions which are or may in the future be
assessed on the basis of the gross revenues of the Cooperative and/or the price or revenue from the electric
energy or service sold and/or the volume of energy purchased for sale and/or sold hereunder.

Purchased Power Cost Adjustment

The Cooperative shall, if purchased power cost is increased or decreased above or below the base
purchased power cost of $0.066160 per kph sold, flow through such increases or decreases to all classes
of consumers.

Meter Readings

All meter readings and billings shall be based on actual meter readings, except due to meter failure
or the inability to obtain an actual reading (e.g., inclement weather) when a reasonable estimate of the
amount of energy and/or billing demand shall be made by the Cooperative. Meter readings and billings
will be made as closely as practical on the same day each month on a cycle basis.

Terms of Pavement

Billings made under this schedule will be due and payable upon receipt and past due fifteen (15)
days from the date the bill is mailed. Service will be subject to disconnect in accordance with the
Cooperative's collection policy.

Demand Side Management Program (DSIVD Adder

The Cooperative shall add to its bill a DSM adder in the amount set forth in its separate DSM cost
recovery tariff approved by the Arizona Corporation Commission in connection with the Electric Energy
Efficiency Implementation Plan and Demand Side Management Program filed by the Cooperative. Until
the Arizona Corporation Commission approves the Cooperative's DSM cost recovery tariff, the
Cooperative shall continue to add to its bill the per kph demand side management program adder in the
amount recomputed annually based upon reports submitted to the Commission by the Cooperative to help
offset the costs associated with the Cooperative's programs designed to promote load management and

Decision No.
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NAVOPACHE ELECTRIC COOPERATIVE, INC.

Lakeside, Arizona

STANDARD OFFER TARIFF

SCHEDULE NO. 2
COMMERCIAL AND INDUSTRIAL SERVICE -. ABOVE 50 KVA

approved by Staff of the Arizona Corporation Commission.

Renewable Energv Standard and Tariff (REST) Adder

The Cooperative shall add to its bill a REST adder in the amount set forth in its separate Renewable
Energy Standard tariff approved by the Arizona Corporation Commission in connection with the Renewable
Energy Standard and Tariff Implementation Plan tiled by the Cooperative.

Other Charges

Other charges may be applicable subject to approval by the Arizona Corporation Commission.

Decision No.



STANDARD
RATE

Power
Supply

Distribution Charges

Total Rate
Metering

Meter
Reading Billing Access Total

Customer Charge
(S/Customer/Mo.) $3.47 $3.16 $9.19 $14.36 $30.18 $30.18
Energy Charge
($/kWh) $0.06380 $0.03446 $0.03446 $0.09826
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NAVOPACHE ELECTRIC COOPERATWE, INC.
Lakeside, Arizona

STANDARD OFFER TARIFF

SCHEDULE no. 3
SMALL COMMERCIAL

Effective: For electrical usage beginning on or after
cycle billings.

and billed beginning with the

Availahilitv

Available to consumers throughout the Cooperative's certificated area that require 50 kA or less
of transformer capacity and located along the existing electric distribution system of the Cooperative for
single- and/or three-phase service for commercial lighting, small power, and other commercial or business
uses. This service is subject to the Cooperative's rules and regulations.

Applicahilitv

This schedule is applicable to all commercial use which includes service used by retail or wholesale
businesses,  small  manufacturing or processing establishments,  tourist  or trailer camps, motels,  stores,
restaurants, service stations, professional offices, and three-phase service to residential, public buildings,
churches, and apartMents where more than one unit is served from an individual meter and all other uses not
ordinarily considered as normal residential or home use. Except in cases of master Metered mobile home
parks, service under this schedule shall not be resold or shared with others.

Type Qr Service

Single- or three-phase, 60 cycles, at available secondary voltages. Motors having a rated capacity in
excess of 10 horsepower must be three-phase.

Monthlv Rate

STANDARD RATE:

Decision No.
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TIME-OF-USE
RATE

Power

Supply

Distribution Charges

Total RateMetering

Meter
Reading Billing Access Total

Customer Charge
($/Customer/Mo.) $10.02 $6.02 $8.75 $14.94 $39.73 $39.73

Energy Charge
(S/kwh)
O1'l'P€3.k kph
OtT1Peak kph

$0.12380
$0.02880

$0.03130
$0.03674

$0.03130
$0.03674

$0.15510
$0.06554
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NAVOPACHE ELECTRIC COOPERATWE, INC.

Lakeside, Arizona

STANDARD OFFER TARIFF

SCHEDULE NO. 3
SMALL COMMERCIAL

OR,

OPTIONAL TIME-OF-USE RATE:

The Optional TOU Rate is voluntary and, subject to meter availability and installation, shall be
applicable with the first complete cycle after receipt of a customer's written request. The rate is available
during the months of October through March or year-round at the customer's option. If the customer
requests to be taken off the Optional TOU Rate, the Standard Rate will be applied to the next complete
billing cycle after receipt of the request.

Definition of On-Peak/Off-Peak Hours

April through September: For this rate schedule, On-Peak hours are 9:00 a.m. to 5:00 p.m. and 7:00
p.m. to 10:00 p.m., Monday through Saturday. All other hours are considered to be Off-Peak.

October through March: For this rate schedule, On-Peak hours are 10:00 a.m. to 3:00 p.m. and 6:00
p.m. to 11:00 p.m., Monday through Saturday. All other hours are considered to be Off-Peak.

Minimum Monthlv Charge

The minimum monthly charge under the above rate shall be the customer charge, where 10 kA
or less of transformer capacity is required. For consumers requiring more than 10 kA of transformer
capacity, the minimum monthly charge shall be increased by $1.75 per each additional kA or fraction
thereof required. Where it is necessary to extend or reinforce existing distribution facilities, the minimum
monthly charge may be increased in accordance with the terms of this section, additional energy shall be
included in accordance with the foregoing rate schedule.

Tax Adjustment

The Cooperative is authorized to collect  and pass on, by adding to the bil l  to the consumer,  the
applicable proportionate part of any taxes or government impositions which are or may in the future be
assessed on the basis of the gross revenues of the Cooperative and/or the price or revenue from the electric
energy or service sold and/or the volume of energy purchased for sale and/or sold hereunder.

Decision No.
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NAVOPACHE ELECTRIC COOPERATIVE, INC.
Lakeside, Arizona

STANDARD OFFER TARIFF

SCHEDULE no. 3
SMALL COMMERCIAL

Purchased Power Cost Adjustment

The Cooperative shall, if purchased power cost is increased or decreased above or below the base
purchased power cost of $0.066160 per kph sold, flow through such increases or decreases to all classes
of consumers.

Meter Readings

A11 meter readings and billings shall be based on actual meter readings, except due to meter failure
or the inability to obtain an actual reading (e.g., inclement weather) when a reasonable estimate of the
amount of energy and/or billing demand shall be made by the Cooperative. Meter readings and billings
will be made as closely as practical on the same day each month on a cycle basis.

Terms of Pavement

Billings made under this schedule will be due and payable upon receipt and past due fifteen (15)
days from the date the bill is mailed. Service will be subject to disconnect in accordance with the
Cooperative's collection policy.

Demand Side Management Program (DSM) Adder

The Cooperative shall add to its bill a DSM adder in the amount set forth in its separate DSM cost
recovery tariff approved by the Arizona Corporation Commission in connection with the Electric Energy
Efficiency Implementation Plan and Demand Side Management Program filed by the Cooperative. Until the
Arizona Corporation Commission approves the Cooperative's DSM cost recovery tariff the Cooperative
shall continue to add to its bill the per kph demand side management program adder in the amount
recomputed annually based upon reports submitted to the Commission by the Cooperative to help offset the
costs associated with the Cooperative's programs designed to promote load management and approved by
Staff of the Arizona Corporation Commission.

Renewable Energy Standard and Tariff (REST) Adder

The Cooperative shall add to its bill a REST adder in the amount set forth in its separate Renewable
Energy Standard tariff approved by the Arizona Corporation Commission in connection with the Renewable
Energy Standard and Tariff Implementation Plan tiled by the Cooperative.

Other Charges

Other charges may be applicable subj et to approval by the Arizona Corporation Commission.

Decision No.



STANDARD RATE

Power

Supply

Distribution Charges

Total RateMetering

Meter

Reading Billing Access Total

Customer Charge
($/Customer/Mo.) $6.09 $2.97 $8.65 $25.47 $43.18 $43.18

Demand Charge
($/kW/Month) $5.00 $0.53 $0.53 $5.53

Energy Charge
($/kWh) $0.04980 $0.04968 $0.04968 $0.09948
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NAVOPACHE ELECTRIC COOPERATIVE, INC.
Lakeside, Arizona

STANDARD OFFER TARIFF

SCHEDULE no. 4
IRRIGATION AND WATER PUMPING SERVICE

Effective: For electrical usage beginning on or after
cycle billings.

and billed beginning with the

Availabilitv

Available to consumers for service to irrigation pumps and any other water pumping loads within
the Cooperative's certificated area requiring less than 300 kA of transformer capacity, where the facilities
of the Cooperative are of adequate capacity and are adj agent to the customer's premises. This rate is not
avai lable to loads served by pr imary meter ing.  This  service i s  subject  to the Cooperat ive 's  rules  and
regulations.

Type of Service

Single- or three-phase, 60 cycle alternating current. At the discretion of the Cooperative, single-
phase service may be furnished, provided the motor capacity is not in excess of ten horsepower (10 HP).

Monthlv Rate

A. STANDARD RATE:

Decision No.
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TIME-OF-USE
RATE

Power
Supply

Distribution Charges

Total Rate
Metering

Meter
Reading Billing Access Total

Customer Charge
($/Customer/Mo.) $8.37 $5.86 $8.52 $25.43 $48.18 $48.18
Billing Demand
Charge ($/kW of
Billing Demand)

$2.40 $3.40 $3.40 $5.80On-Peak Demand
Charge ($/kW On-
Peak Demand

$8.80 $1.15 $1.15 $9.95
Energy Charge
($/kWh) $0.02230 $0.02215 $0.02215 $0.04445
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NAVOPACHE ELECTRIC COOPERATWE, INC.
Lakeside, Arizona

STANDARD OFFER TARIFF

SCHEDULE no. 4
IRRIGATION AND WATER PUMPING SERVICE

OPTIONAL TIME-OF-USE ("TOU"_) RATE:

Demand/TOU Metering must be installed to record kW demand and kph usage during the hours
specified below.

Definition of On-Peak/Off-Peak Hours;

For this rate schedule, On-Peak hours shall be 8:00 a.m. to 9:00 p.m. every day. Off-peak hours
shall be all other times.

Minimum Monthlv Charge

The minimum monthly charge shall be the higher of the following charges as determined for the
consumer in question:

(1) The minimum monthly charge specified in the contract for service, or

(2) A charge of $1.75 per kA of installed transformer capacity.

Determination of Billing Demand

The Billing Demand shall be the maximum ldlowatt demand established by the consumer for any
fifteen (15) consecutive minutes during the month. Billing Demand shall be adjusted for power factor as
provided below.

Determination of On-Peak Demand

The Billing Demand shall be the maximum ldlowatt demand established by the consumer for any
fifteen (15) consecutive minutes during the On-Peak hours of 8:00 a.m. to 9:00 p.m. The On-Peak Demand
shall be adjusted for power factor as provided below.

B.

Decision No.
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NAVOPACHE ELECTRIC CGQPERATWE, INC.
Lakeside, Arizona

STANDARD OFFER TARIFF

SCHEDULE NO. 4
IRRIGATION AND WATER PIJMPING SERVICE

Power Factor Adiustment

The consumer agrees to maintain unity power factor as nearly as practical. The Cooperative may
install power factor metering devices at its discretion. Demand charges will be adjusted for consumers with
50 kW or more of measured demand to correct for power factors during any period of fifteen consecutive
minutes is lower than 90%, and may be so adjusted for other consumers if and when the Seller deems
necessary. Such adjustments will be made by increasing the measured demand 1% for each 1% by which the
power factor during any period of fifteen consecutive minutes is less than 90% lagging.

Tax Adjustment

The Cooperative is authorized to collect and pass on, by adding to the bill to the consumer, the
applicable proportionate part of any taxes or government impositions which are or may in the future be
assessed on the basis of the gross revenues of the Cooperative and/or the price or revenue from the electric
energy or service sold and/or the volume of energy purchased for sale and/or sold hereunder.

Purchased Power Cost Adjustment

The Cooperative shall, if purchased power cost is increased or decreased above or below the base
Purchased power cost of $0.066160 per kph sold, flow through such increases or decreases to all classes of
consumers.

Meter Readings

All meter readings and billings shall be based on actual meter readings, except due to meter failure or
the inability to obtain an actual reading (e.g., inclement weather) when a reasonable estimate of the amount
of energy and/or billing demand shall be made by the Cooperative. Meter readings and billings will be
made as closely as practical on the same day each month on a cycle basis.

Terms of Pavement

Billings made under this schedule will be due and payable upon receipt and past due fifteen (15)
days from the date the bil l  is mailed. Service wil l  be subject to disconnect in accordance with the
Cooperative' s collection policy.

Demand Side Management Program (DSM) Adder

The Cooperative shall add to its bill a DSM adder in the amount set forth in its separate DSM cost
recovery tariff approved by the Arizona Corporation Commission in connection with the Electric Energy
Efficiency Implementation Plan and Demand Side Management Program filed by the Cooperative. Until the
Arizona Corporation Commission approves the Cooperative's DSM cost recovery tariff, the Cooperative
shall continue to add to its bill the per kph demand side management program adder in the amount
recomputed annually based upon reports submitted to the Commission by the Cooperative to help offset the
costs associated with the Cooperative's programs designed to promote load management and approved by
Staff of the Arizona Corporation Commission.

Decision No.
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NAVOPACHE ELECTRIC COOPERATIVE, INC.
Lakeside, Arizona

STANDARD OFFER TARIFF

SCHEDULE NO. 4
IRRIGATION AND WATER PUMPING SERVICE

Renewable Energv Standard and Tariff (REST) Adder

The Cooperative shall add to its bill a REST adder in the amount set forth in its separate Renewable
Energy Standard tariff approved by the Arizona Corporation Commission in connection with the Renewable
Energy Standard and Tariff Implementation Plan filed by the Cooperative.

Other Charges

Other charges may be applicable subj et to approval by the Arizona Corporation Commission.

Decision No.
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Consumer Owned
Power

Supply

Distribution

Total RateBil l ing Access Total

175 Watt MVL 75 kph $4.35 $0.26 $4.99 $5.25 $9.60

250 Watt MVL 110 kph $6.38 $0.40 $5.65 $6_05 $12.43

400 Watt MVL 175 kph $10.15 $0.62 $9.59 $10.21 $20.36

100 Watt HIS 34 kph $1.97 $0.12 $4.13 $4.25 $6.22

150 Watt HPS 50 kph $2.90 $0.17 $5.73 $5.90 $8.80

250 Watt HPS 85 k p h $4.93 $0.29 $6.35 $6.64 $11.57

Pole Charge (if applicable) $4.40 $4.40 $4,40
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NAVOPACHE ELECTRIC COOPERATIVE, INC.
Lakeside, Arizona

STANDARD OFFER TARIFF

SCHEDULE NO. 5
SECURITY LIGHTS

Effective: For electrical usage beginning on or after
cycle billings.

and billed beginning with the

Availabilitv

Available to consumers in the Cooperative's certificated area for security lighting uses, where the
facilities of the Cooperative are of adequate capacity and are adjacent to the customer's premises. This
service is subj et to the Cooperative's rules and regulations.

Ivi e  of Sgrvicq

Single-phase, 120/240 volts, 60 cycle alternating current.

Application

The Cooperative will construct, maintain, and operate all security lights, except in existing instances
where the consumer owns the light, in which case the consumer shall be responsible for operation and
maintenance of same.

Lamps will be controlled by timing devices or photoelectric units to provide service from dusk to
d a w n .

Monthlv Rate

The monthly rate shall be as follows, based on estimated average monthly usage for unmetered
lights:

CONSUMER OWNED SECURITY LIGHTS:

Decision No.
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Cooperative Owned
Power

Supply

Distribution

Total RateBill ing Access Total

175 WattMVL 75 kph $4.35 $0.26 $6.99 $7.25 $11.60

250 Watt MVL 110 kph $6.38 $0.40 $8.35 $8.75 $15.13

400 Watt MVL 175 kph $10.15 $0.62 $13.71 $14.33 $24.48

100 Watt HPS 34 kph $1.97 $0.12 $7.55 $7.67 $9.64

150 Watt HPS 50 kph $2.90 $0.17 $9.15 $9.32 $12.22

250 Watt HPS 85 kph $4.93 $0.29 $9.77 $10.06 $14.99

Pole Charge (if applicable) $4.40 $4.40 $4.40
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NAVOPACHE ELECTRIC COOPERATWE, INC.
Lakeside, Arizona

STANDARD OFFER TARIFF

SCHEDULE no. 5
SECURITY LIGHTS

OR,

COOPERATIVE OWNED SECURITY LIGHTS:

Tax Adjustment

The Cooperat ive is  authorized to col lect  and pass on,  by adding to the bi l l  to the consumer,  the
applicable proport ionate part  of any taxes or  government  imposi t ions which are or  may in the future be
assessed on the basis of the gross revenues of the Cooperative and/or the price or revenue from the electric
energy or service sold and/or the volume of energy purchased for sale and/or sold hereunder.

P u r ch ased  P ower  Cos t  Ad j u s tm en t

The Cooperative shall, if purchased power cost is increased or decreased above or below the base
purchased power cost of $0.066160 per kph sold, flow through such increases or decreases to all classes of
consumers.

Terms of Pavement

Billings made under this schedule will be due and payable upon receipt and past due fifteen (15)
days from the date the bill is mailed. Service will be subject to disconnect in accordance with the
Cooperative's collection policy.

Decision No.
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NAVOPACHE ELECTRIC COOPERATIVE, INC.
Lakeside, Arizona

STANDARD OFFER TARIFF

SCHEDULE NO. 5
SECURITY LIGHTS

Demand Side Management Program (DSND Adder

The Cooperative shall add to its bill a DSM adder in the amount set forth in its separate DSM cost
recovery tariff approved by the Arizona Corporation Commission in connection with the Electric Energy
Efficiency Implementation Plan and Demand Side Management Program filed by the Cooperative. Until the
Arizona Corporation Commission approves the Cooperative's DSM cost recovery tariff, the Cooperative
shall continue to add to its bill the per kph demand side management program adder in the amount
recomputed annually based upon reports submitted to the Commission by the Cooperative to help offset the
costs associated with the Cooperative's programs designed to promote load management and approved by
Staff of the Arizona Corporation Commission.

Renewable Energy Standard and Tariff (REST) Adder

The Cooperative shall add to its bill a REST adder in the amount set forth in its separate Renewable
Energy Standard tariff approved by the Arizona Corporation Commission in connection with the Renewable
Energy Standard and Tariff Implementation Plan filed by the Cooperative.

Other Charities

Other charges may be applicable subj act to approval by the Arizona Corporation Commission.

Decision No.
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Street Lighting Service
Power
Supply

Distribution

Total Rate
Billing Access Total

175 Watt MVL 75 kph $4.35 $0.26 $6.99 $7.25 $11.60

250 Watt MVL 110 Kwh $6.38 $0.40 $7.26 $7.66 $14.04

400 Watt MVL 175 kph $10.15 $0.62 $13_71 $14.33 $24.48

1000 Watt Lamp 435 kph $25.23 $1.64 $17.38 $19.02 $44.25

100 Watt HPS 34 kph $1.97 $0.12 $4.13 $4.25 $6.22

150 Watt HPS 50 kph $2.90 $0.17 $5.73 $5.90 $8.80

250 Watt HPS 85 kph $4.93 $0.29 $6.35 $6.64 $11.57

Page 18

NAVOPACHE ELECTRIC COOPERATWE, INC.
Lakeside, Arizona

STANDARD OFFER TARIFF

SCHEDULE NO. 6
STREET LIGHTING SERVICE

Effective: For electrical usage beginning on or after
cycle billings.

and billed beginning with the

Availabilitv

Available to municipal corporations and other organizations within the Cooperative's certificated
area qualifying for street lighting service, where the facilities of the Cooperative are of adequate capacity
and are adjacent to the customer's premises. This service is subj act to the Cooperative's rules and
regulations.

Tyne of Service

Single-phase, 120/240 volts, 60 cycle alternating current.

Application

The consumer shall construct, maintain and operate the system.

Lamps to be controlled by timing devices or photoelectric units to provide for service from dusk
until dawn.

Monthlv Rate

The monthly rate shall be as follows, based on estimated average monthly usage for unmetered

lights:

Decision No.
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NAVOPACHE ELECTRIC COOPERATWE, INC.
Lakeside, Arizona

STANDARD OFFER TARIFF

SCHEDULE NO. 6
STREET LIGHTING SERVICE

Tax Adjustment

The Cooperative is authorized to collect and pass on, by adding to the bill to the consumer, the
applicable proportionate part of any taxes or government impositions which are or may in the future be
assessed on the basis of the gross revenues of the Cooperative and/or the price or revenue from the electric
energy or service sold and/or the volume of energy purchased for sale and/or sold hereunder.

Purchased Power Cost Adjustment

The Cooperative shall, if purchased power cost is increased or decreased above or below the base
purchased power cost of $0.066160 per kph sold, flow through such increases or decreases to all classes of
consumers.

Terms of Pavement

Billings made under this schedule will be due and payable upon receipt and past due fifteen (15)
days from the date the bill is mailed. Service will be subject to disconnect in accordance with the
Cooperative's collection policy.

Demand Side Management Program (DSND Adder

The Cooperative shall add to its bill a DSM adder in the amount set forth in its separate DSM cost
recovery tariff approved by the Arizona Corporation Commission in connection with the Electric Energy
Efficiency Implementation Plan and Demand Side Management Program filed by the Cooperative. Until the
Arizona Corporation Commission approves the Cooperative's DSM cost recovery tariff, the Cooperative
shall continue to add to its bill the per kph demand side management program adder in the amount
recomputed annually based upon reports submitted to the Commission by the Cooperative to help offset the
costs associated with the Cooperative's programs designed to promote load management and approved by
Staff of the Arizona Corporation Commission.

Renewable Energy Standard and Tariff (REST) Adder

The Cooperative shall add to its bill a REST adder in the amount set forth in its separate Renewable
Energy Standard tariff approved by the Arizona Corporation Commission in connection with the Renewable
Energy Standard and Tariff Implementation Plan tiled by the Cooperative.

Other Charges

Other charges may be applicable subj et to approval by the Arizona Corporation Commission.

Decision No.
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NAVOPACHE ELECTRIC COOPERATIVE, INC.

Lakeside, Arizona

STANDARD OFFER TARIFF

SCHEDULE no. 7
OPTIONAL ELECTRIC SERVICE FOR QUALIFIED COGENERATION

AND SMALL POWER PRODUCTION FACILITIES OVER 100 KW

Effective: For electrical usage beginning on or after
cycle billings.

and billed beginning with the

Availahilitv

Available to consumers within the Cooperative's certificated area, where facilities of adequate
capacity and suitable voltages are adjacent to the premises served and when all applicable provisions
described herein have been met. This service is subject to the Cooperative's rules and regulations.

Apnlication

Applicable only to qualified cogeneration and small power production facilities of 100 kW or more
that meet qualifying status as defined under 18 CFR, Chapter 1, Part 292, Subpart B of the Federal Energy
Regulatory Commission's regulations and pursuant to the Arizona Corporation Commission's Decision No.
56271. The facility's generator(s) and load must be located at the sanle premise.

Tvpe of Service

Single- or three-phase, alternating current, 60 cycles, at available secondary or primary voltages at
one standard voltage as may be selected by the consumer.

Monthlv Raft;

The monthly bill shall be the sum of the amounts computed under A, B, C, and D below, including
the applicable Adjustments:

A. Basic Service: $86.50 per month, plus

$53.28 per month per each generator meter.

Supplemental Service:

Demand and energy charges will be in accordance with Schedule No. 2,Commercial and
Industrial Service - Above 50 kA, based upon the consumer's maximum supplemental demand.

Standbv Service:

l . Monthly Reservation Charge: $2.96 per kW of Contract Standby Capacity

To be adjusted as specified herein, plus

Standby Energy Charge shall be the energy charges applicable under the retail rate
schedules of the Cooperative that would be applicable absent the generation of the
qualifying facility. The currently approved charges are:

Schedule No. 2, Commercial and Industrial Service - Above 50 kA

First 300 kph/kw 880.07500 per kph

Excess kph $5.02600 per kph

c.

B.

2.

Decision No.
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NAVOPACHE ELECTRIC CQOPERATWE, INC.

Lakeside, Arizona

STANDARD OFFER TARIFF

SCHEDULE no. 7
OPTIONAL ELECTRIC SERVICE FOR QUALIFIED COGENERATION

AND SMALL POWER PRODUCTION FACILITIES OVER 100 KW

D. Maintenance Service:

The Maintenance Service Energy Charge shall be the energy charges applicable under the retail rate
schedules of the Cooperative that would be applicable absent the generation of the qualifying facility. The
currently approved charges are:

Schedule No. 2, Commercial and Industrial Service - Above 50 kA

All charges will be at the Excess Energy Rate:

Excess kph $0.02600 per kph

Determination of Monthlv Reservation Cham;

The initial Monthly Reservation Charge shall be that charge indicated previously under the Monthly
Bill section, Part C, 1. At the end of the first five months of winter service under this rate schedule, an
actual forced outage rate for the cogeneration service received by each consumer shall be determined. That
actual forced outage rate expressed as a percent shall then be applied to the current unit demand charge paid
by the Cooperative to its supplier to determine the Monthly Reservation Charge to be applied to each
consumer for the ensuing twelve months. This process will be repeated for each consumer each year to
determine the Monthly Reservation Charge to be applied to each consumer for the following year.

Determination of Supplemental Service

Supplemental Service shall be defined as demand and energy contracted by each consumer to
augment the power and energy generated by the consumer' s generation facility.

Supplemental demand shall be equal to the maximum l5-minute integrated kW demand as
calculated for every 15 minute interval as the demand of the Supply meter plus the demand of the Generator
meter(s) less the Contract Standby Capacity of the consumer's generator(s) .

Supplemental Energy shall be equal to all energy supplied to the consumer as determined from
readings of the Supply meter, less any energy determined to be either Standby or Maintenance energy as
defined in this schedule.

Determination of Stand fv Enersgv

Standby Energy shall be defined to be electric energy supplied by the Cooperative to replace power
ordinarily generated by the consLuner's generation facility during unscheduled full and partial outages of
said consulner's generation facility.

Standby Energy shall be equal to the summation of the differences between the maximum energy
output of the consumer's generator(s) at the Contract Standby Capacity and the energy measured on the
generator meter(s) for every 15-minute interval of the month, except those intervals when energy measured
on the supply meter(s) is zero.

All Standby Energy will be billed at the otherwise applicable rate for Supplemental Service when
the energy used during cogeneration exceeds 250 kph/kw of Contract Standby Capacity' in a monthly
billing period.

Decision No.
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NAVOPACHE ELECTRIC COOPERATIVE, INC.
Lakeside, Arizona

STANDARD OFFER TARIFF

SCHEDULE NO. 7
OPTIONAL ELECTRIC SERVICE FOR QUALIFIED COGENERATION

AND SMALL POWER PRODUCTION FACILITIES OVER 100 KW

Determination of Maintenance Energv

Maintenance Energy shall be defined as energy supplied to the consumer by the Cooperative up to a
maximum of the Contract Standby Capacity times the hours in the Scheduled Maintenance period.
Maintenance periods shall not exceed thirty (30) days per year and must be scheduled during summer
months. The consumer shall supply the Cooperative with a Maintenance Schedule for the first and each
ensuing twelve-month period at least sixty (60) days prior to the beginning of that period for the approval of
the Cooperative. Energy used in excess of a thirty (30) day period or unauthorized Maintenance Energy shall
be billed as supplemental power and energy.

Metering

The Cooperative will install a supply meter at its point of delivery to the consumer and a generator
meter at each point of output from each of the consumer's generators. All meters will record integrated
demand and energy on the same 15-minute interval basis as specified by the Cooperative.

Definitions

Contract Standby Capacity: The nameplate kW rating of each cogeneration and/or small power
production generating unit multiplied by the Net Output Factor of each unit, to be reevaluated each
year.

Net Output Factor: The ratio of the maximum measured kW output of each cogeneration and/or
small power production Lmit during any 15-minute interval to each Lmit's nameplate kW rating.

Forced Outage Rate: The ratio (expressed as a percentage) of the standby energy used during the
consumer's On-Peak hours to the product of the Contract Standby Capacity multiplied by those
hours.

5.

Generator Meter: The time-of-use meter(s) used to measure in 15-minute intervals the total power
and energy output of each consumer cogeneration and/or small power production generation unit.

Supply Meter: The time-of-use meter used to measure in 15-minute intervals the total power and
energy supplied by the Cooperative to the consumer.

Time Periods:
On-Peak:
Off-Peak:
Winter:
Summer:

8:00 a.m. to 9:00 p.m.
9:00 p.m. to 8:00 a.m.
October through March
April through September

Mountain Standard Time shall be used in the application of this rate schedule.

Terms and Conditions: Term: Termination

The consumer must enter into a written agreement for all service hereunder including the
interconnection and the sale of power and energy with the Cooperative. The contract period shall be for the
period specified in the written agreement, however, should the consumer cease to operate cogeneration
and/or small power production unit(s) for sixty (60) consecutive days during periods other than planned
scheduled maintenance periods, the Cooperative reserves the right to tenninate any agreement for service
under this rate schedule with the consumer.

Decision No.
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NAVOPACHE ELECTRIC COOPERATWE, INC.

Lakeside, Arizona

STANDARD OFFER TARIFF

SCHEDULE NO. 7
OPTIONAL ELECTRIC SERVICE FOR QUALIFIED COGENERATION

AND SMALL POWER PRODUCTION FACILITIES OVER 100 KW

Tax Adiustment

The Cooperative is authorized to collect and pass on, by adding to the bill to the consumer, the
applicable proportionate part of any taxes or government impositions which are or may in the future be
assessed on the basis of the gross revenues of the Cooperative and/or the price or revenue from the electric
energy or service sold and/or the volume of energy purchased for sale and/or sold hereunder.

Purchased Power Cost Adjustment;

The Cooperative shall, if purchased power cost is increased or decreased above or below the base
purchased power cost of $0.066160 per kph sold, flow through such increases or decreases to all classes of
consumers.

Meter Readinsts

A11 meter readings and billings shall be based on actual meter readings, except due to meter failure
or the inability to obtain an actual reading (e.g., inclement weather) when a reasonable estimate of the
amount of energy and/or billing demand shall be made by the Cooperative. Meter readings and billings
will be made as closely as practical on the same day each month on a cycle basis.

Terms of Pavement

Billings made under this schedule will be due and payable upon receipt and past due fifteen (15)
days from the date the bill is mailed. Service will be subject to disconnect in accordance with the
Cooperative' s collection policy.

Demand Side Management Program (DSND Adder

The Cooperative shall add to its bill a DSM adder in the amount set forth in its separate DSM cost
recovery tariff approved by the Arizona Corporation Commission in connection with the Electric Energy
Efficiency Implementation Plan and Demand Side Management Program filed by the Cooperative. Until the
Arizona Corporation Commission approves the Cooperative's DSM cost recovery tariff, the Cooperative
shall continue to add to its bill the per kph demand side management program adder in the amount
recomputed annually based upon reports submitted to the Commission by the Cooperative to help offset the
costs associated with the Cooperative's programs designed to promote load management and approved by
Staff of the Arizona Corporation Commission.

Renewable Energv Standard and Tariff (RESTW Adder

The Cooperative shall add to its bill a REST adder in the amount set forth in its separate Renewable
Energy Standard tariff approved by the Arizona Corporation Commission in connection with the Renewable
Energy Standard and Tariff Implementation Plan filed by the Cooperative.

Other Charsves

Other charges may be applicable subject to approval by the Arizona Corporation Commission.

Decision No.
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STANDARD
RATE

Power

Supply

Distribution Charges

Total Rate
Metering

Meter
Reading Billing Access Total

Customer Charge
($/Customer/Mo.) $440.48 $5.61 $12.27 $65.64 $524.00 $524.00
Billing Demand
Charge ($kW of
Billing Demand)

$2.35 $8.05 $8.05 $10.40

On-Peak Demand
($/On-Peak kW -
Interrupt Period)

$22.51 $22.51

Energy Charge
($/kWh) $0.02200 $.01284 $.01284 840.03484

I
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NAVOPACHE ELECTRIC COOPERATIVE, INC.
Lakeside, Arizona

STANDARD OFFER TARIFF

SCHEDULE no. 8
CQMMERCIAL AND INDUSTRIAL .. INTERRUPTIBLE

Effective: For electrical usage beginning on or after
cycle billings.

and billed beginning with the

Availability

Available to three-phase customers with a minimum predetennined intenuptible aggregate load of
1000 kW and who contract for interruptible service for a minimum of five (5) years. The cooperative may
suspend the availability of this tariff to customers whenever it detennines such service can no longer be
economically offered, subject to the established rules and regulations of the cooperative and the Arizona
Corporation Commission.

Tvpe of Service

Three-phase, 1000 kW or more of aggregate load, alternating current, 60 cycles, at available
secondary or primary voltages, subj act to interruption.

Monthlv Rats;

Determination of Billing Demand

The amount of demand subject to the Billing Demand Charge to be billed each month under this
rate schedule for each intenuptible billing account shall be the greater of:

The Maximum Actual Demand, excluding the Firm Demand, or

The Predetermined Intenuptible Demand.

The Maximum Actual Demand for each interruptible billing account shall be the highest
simultaneous fifteen (15) minute demand at the delivery point(s) for service to die customer during the
billing month measured at the billing meter(s). The amount shall be adjusted, if necessary, to account for
losses between the location(s) of the billing meter(s) and die point(s) of delivery to the customer.

1.

2.
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NAVOPACHE ELECTRIC COOPERATIVE, INC.

Lakeside, Arizona

STANDARD OFFER TARIFF

SCHEDULE NO. 8
CQMMERCIAL AND INDUSTRIAL - INTERRUPTIBLE

The Firm Demand for each interruptible billing account shall be the sum of the non-coincident
demand(s) measured at each billing meter during the billing month which the cooperative and the customer
agree shall not be subject to interruption and for which the customer agrees to be separately metered and
billed under the cooperative's applicable non-interruptible rate schedule.

The Predetermined Interruptible Demand for each interruptible billing account shall be the
contractual minimum aggregate demand during the billing month. The customer and die cooperative may
agree with not less than thirty (30) days notice, to change the Predetermined Interruptible Demand,
provided, however, the aggregate demand subj et to simultaneous intemlption may not be less than 1000
kW for any interruptible account and only increments of whole megawatts shall be permitted.

Determininsf of On-Peak Demand

The On-Peak Demand for each interruptible billing account shall be die highest simultaneous
fifteen (15) minute demand at the delivery point(s) for service to the customer during a period of called
intemlption as defined in the Provisions of interruptions below. This charge is only applicable if the
customer chooses not to interrupt load.

Determination of Billing Enerev (kph\

The Energy Charge to be billed each month under this rate schedule for each interruptible billing
account shall be the sum of the total energy measured during the billing month at the delivery point(s) for
service to the customer, excluding any energy the customer takes during the same period under any other
rate schedule(s). This amount shall be adj used, if necessary, to account for losses between the location(s) of
the billing rneter(s) and the point(s) of delivery to the customer.

Power Factor Adjustment

The consumer agrees to maintain unity power factor as nearly as practical. The cooperative may
install power factor metering devices at its discretion.Demand charges willbe adjusted for consumers with
50 kW or more of measured demand to correct for power factors during any period of fifteen consecutive
minutes is lower than 90%, and may be so adjusted for other consumers if and when the Seller deems
necessary. Such adjustments will be made by increasing the measured demand 1% for each 1% by which
the power factor during any period of fifteen consecutive minutes is less than 90% lagging.

Delivery of Primary Service (Discount)

When a customer taking service at voltage of 14,400 and above and in excess of 1000 kw, furnishes
his own transformer and substation equipment, and receives delivery of electricity at primary voltage
metering, a discount of 3% shall be allowed on monthly bills for primary metering. The 3% discount will
not be allowed on the purchased power cost achustment that is shown separately on this bill or on the
Continuation Charge.

The cooperative shall have die right to approve of transformers and substation equipment fixmished
by the consumer under this type of service.

Tax Adjustment

The applicable sales tax in Arizona will be added to bills where required.

The cooperative is authorized to pass on to the consumers the applicable proportionate part of any
taxes or government impositions which are or may in the future be assessed on the basis of the gross
revenues of the cooperative.

Decision No.
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NAVOPACHE ELECTRIC COOPERATIVE, INC.
Lakeside, Arizona

STANDARD OFFER TARIFF

SCHEDULE NO. 8
COMMERCIAL AND INDUSTRIAL .. INTERRUPTIBLE

Purchased Power Cost Adjustment

The utility shall, if purchased power cost is increased or decreased above or below the base
purchased power cost of $0.066160 per kph sold, flow through such increases or decreases to all classes of
consumers.

Meter Readings

All meter readings and billings shall be based on actual meter readings. Meter readings and billings
will be made as closely as practical on the same day each month on a cycle basis.

Terms of Pavement

Billing made under this schedule will be due and payable upon receipt and past due fifteen (15) days
Hom the date the bill is mailed. Service will be subject to disconnect in accordance with the
cooperative's collection policy.

Scheduling of Enersfv

Customer, by the third Friday of each month and in a manner specified by cooperative and
cooperative's power supplier, shall request a scheduled energy amount per month (Scheduled Energy
Amount). Scheduling shall be in accordance with the normal scheduling procedures of cooperative and
its power supplier. The Scheduled Energy Amount shall be in whole megawatts rounded up.

Modifications Caused by Power Supplier

Cooperative may modify any non-rate term or condition of this Tariff Schedule and the
individual contracts executed thereunder to reflect the terms and conditions under which cooperative's
power supplier provides interruptible service wide notice and continuation service, provided, however, no
change in a term or condition set forth in this Tariff Schedule shall be effective until such change is tiled
with and approved by the Commission.

In the event the rates in this Tariff Schedule no longer cover the actual charges for intemiptible
service with notice and continuation service Rom the cooperative's wholesale power supplier, including all
on- and off- system wheeling charges and losses, plus an amount equal to five percent (5%) thereof to
compensate cooperative for operating costs, overhead and administration (Power Costs), cooperative shall
file for Commission review and approval rates for interruptible service with notice and continuation service
sufficient to cover such Power Costs .

Provisions for Interruption

Interruption shall be in accordance with the following:

1. Interruptions may be declared for any reason including, without limitations, sales at a
greater return.

Interruptions, not relating to system integrity or stability, may only be declared during
the following hours:

April through September 11:30 a.m.._ 4:30 p.m., Arizona Local Time

October through March 5:00 p.m.._ 10:00 p.m., Arizona Local Time

Interruptions may be declared at any time for system integrity or stability reasons.

Decision No.
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NAVOPACHE ELECTRIC COOPERATIVE, INC.

Lakeside, Arizona

STANDARD OFFER TARIFF

SCHEDULE no. 8
COMMERCIAL AND INDUSTRIAL .. INTERRUPTIBLE

The customer shall be provided not less than 20 minutes notice before service is
actually interrupted under this rate schedule. Advance notice of a period of interruption
shall only be required where continuation service is not available at the cost level pre-
authorized by the customer. Cooperative is not required to provide advance notice before
limiting service to the Predetermined Intenuptible Demand level. Such service limitation
does not constitute an interruption.

Cooperative will endeavor to keep the customer reasonably infonned of die expected
duration of the inten'uption and also the terms under which service may be continued or
resumed under the Continuation of Service provisions.

6. Any time after the customer has received at least 20 minutes prior notification that a period
of interruption has been declared, service under this rate schedule may be interrupted for
any duration and from time to time without limitation during the period of interruption.

7.

8.

The customer will be notified when the period of interruption is no longer in effect.

10.

Notice shall be provided in the manner specified by die cooperative and the
cooperative's power supplier. Notice provided shall be deemed duly given whether or not
actually received by the customer.

The customer must provide the necessary facilities, acceptable to the cooperative and
the cooperative's power supplier, to enable the cooperative and/or its power supplier to
remotely interrupt and control the load and must allow the cooperative and/or its power
supplier to control the intemxption.

The customer shall be responsible for all costs associated with installing the
necessary equipment in order for the customer to take service under this rate schedule.

11. Without declaring an intemlption under the terms of this rate schedule, service to a
customer under this rate schedule may be limited to the Predetermined Intenuptible
Demand.

12. The cooperative and its power supplier will not be liable for any loss of damage caused by
or resulting from any interruption of service.

13. The customer shall not transfer, during periods of interruption, any load served under this
rate schedule to any other firm rate schedule.

14. The cooperative may, at its sole discretion, direct the customer and its power supplier
to communicate directly with regard to service rendered under this rate schedule.

Demand Side Management Program (DSIVD Adder

The Cooperative shall add to its bill a DSM adder in the amount set forth in its separate DSM cost
recovery tariff approved by the Arizona Corporation Commission in connection with the Electric Energy
Efficiency Implementation Plan and Demand Side Management Program filed by the Cooperative. Until the
Arizona Corporation Commission approves the Cooperative's DSM cost recovery tariff, the Cooperative
shall continue to add to its bill the per kph demand side management program adder in the amount
recomputed annually based upon reports submitted to the Commission by the Cooperative to help offset the
costs associated with the Cooperative's programs designed to promote load management and approved by
Staff of the Arizona Corporation Commission.
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NAVOPACHE ELECTRIC COOPERATIVE, INC.
Lakeside, Arizona

STANDARD OFFER TARIFF

V SCHEDULE NO. 8
COIVHVIERCIAL AND INDUSTRIAL .. INTERRUPTIBLE

Renewable Energy Standard and Tariff (REST) Adder

The Cooperative shall add to its bill a REST adder in the amount set forth i11 its separate Renewable
Energy Standard tariff approved by the Arizona Corporation Commission in connection with the Renewable
Energy Standard and Tariff Implementation Plan filed by the Cooperative.

Other Charges

Other charges may be applicable subj et to approval by the Arizona Corporation Commission.

Decision No.
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STANDARD
RATE

Distribution Charges

Metering
Meter

Reading Billing Aecess Total

Customer Charge
($/Customer/Mo) $2.20 $3.42 $9.69 $9.53 $24.84

EnergyCharge
($/kWh)

1-400 kph

Over 400 kph
$0.02458

$0.03407

$0.02458

$0.03407
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NAVOPACHE ELECTRIC COOPERATIVE, INC.
Lakeside, Arizona

DIRECT ACCESS TARIFF

SCHEDULE NO. 1-A
RESIDENTIAL, SCHOOLS, CHURCHES, AND COMMUNITY HALLS

Effective: For electrical usage beginning on or after
cycle billings.

and billed beginning with the

Availability

Available to residential and farm consumers, and to schools, churches, and community halls within
the Cooperative's certificated area requiring single-phase service where facilities of the Cooperative are of
adequate capacity and are adj cent to premises, where customer has established contractual arrangements
with another energy service provider for provision of generation, transmission, ancillary, and other power
supply-related services. This service is subj et to the Cooperative's rules and regulations.

Applicabilitv

To all single-phase residential, school, church, and community hall electric service to individual
locations and individually metered apartments and for non-seasonal farm use when all service is supplied at
one point of delivery and energy is metered through one meter.

Not applicable for resale, bredcdown, standby or auxiliary service.

Tyne Rf Service

Single-phase, 60 cycles, nominal 120/240 volts, 3 wire, and limited to individual motors of 10 HP or
less that will not cause excessive voltage fluctuations, supplied through one set of service wires and
metered through one meter.

Monthlv Rate;

Minimum Charge

The minimum monthly charge shall be the Customer Charge. The minimum does not include power
cost adjustment. Where it is necessary to extend or reinforce existing distribution facilities, the minimum
monthly charge may be increased to assure adequate compensation for the added facilities. Where the
minimum charge is increased in accordance with the terms of this section, additional energy shall be
included in accordance with the foregoing schedule.

Decision No.
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NAVOPACHE ELECTRIC COOPERATWE, INC.

Lakeside, Arizona

DIRECT ACCESS TARIFF

SCHEDULE no. 1-A
RESIDENTIAL, SCHOOLS, CHURCHES, AND COMMUNITY HALLS

Tax Adjustment

The applicable sales tax in Arizona will be added to bills where required.

The Cooperative is authorized to pass on to the consumers the applicable proportionate part of any
taxes or government impositions, which are or may in the future be assessed on the basis of the gross
revenues of the Cooperative.

Meter Readings

All meter readings and billings shall be based on actual meter readings. Meter readings and billings
will be made as closely as practical on the same day each month on a cycle basis.

Terms of Pavement

Billing made under this schedule will be due and payable upon receipt and past due fifteen (15) days
from the date the bill is mailed. Service will be subj et to disconnect in accordance with the Cooperative's
collection policy.

Demand Side Management Program (DSM) Adder

The Cooperative shall add to its bill a DSM adder in the amount set forth in its separate DSM cost
recovery tariff approved by the Arizona Corporation Commission in connection with the Electric Energy
Efficiency Implementation Plan and Demand Side Management Program filed by the Cooperative. Until the
Arizona Corporation Commission approves the Cooperative's DSM cost recovery tariff, the Cooperative
shall continue to add to its bill the per kph demand side management program adder in the amount
recomputed annually based upon reports submitted to the Commission by the Cooperative to help offset the
costs associated with the Cooperative's programs designed to promote load management and approved by
Staff of the Arizona Corporation Commission.

Renewable Enerev Standard and Tariff (REST) Adder

The Cooperative shall add to its bill a REST adder in the amount set forth in its separate Renewable
Energy Standard tariff approved by the Arizona Corporation Commission in connection with the Renewable
Energy Standard and Tariff Implementation Plan filed by the Cooperative.

Other Charges

Other charges may be applicable subj act to approval by the Arizona Corporation Commission.
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STANDARD
RATE

Distribution Charges

Metering
Meter

Reading Billing Access Total
Customer Charge
($/Customer/Mo)
Secondary
Primary

$ 19.78
$153.98

$3.42
$3.42

$12.28
$12.28

$93.52
$92.32

$129.00

$262.00

Billing Demand
Charge ($/kW of
Billing Demand) $8.00 $8.00

Energy Charge
($/kWh)

First 300 kph/kw
Over300 kph/kw

$0.01111
$0.00622

$0.01111

$0.00622

I II
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NAVOPACHE ELECTRIC COOPERATIVE, INC.
Lakeside, Arizona

DIRECT ACCESS TARIFF

SCHEDULE no. 2-A
COMMERCIAL AND INDUSTRICAL SERVICE _ ABOVE 50 KVA

Effective: For electrical usage beginning on or after
cycle billings.

and billed beginning with the

Availabilitv

Available to consumers within the Cooperative's certificated area, single- or three-phase, who
require more than 50 kA of transformer capacity where facilities of the Cooperative are of adequate
capacity and are adj cent to premises, where customer has established contractual arrangements with
another energy service provider for provision of generation, transmission, ancillary, and other power supply-
related services. This service is subject to the Cooperative's rules and regulations.

Tvpe of Service

Single- or three-phase, over 50 kA transformer capacity, alternating current, 60 cycles, at
available secondary or primary voltages.

Monthlv Rate

Determination of Billing Demand

The Billing Demand shall be the maximum ldlowatt demand established by the consumer for any
fifteen (15) consecutive minutes during the month. Billing Demand shall be adjusted for power factor as
provided below.
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NAVOPACHE ELECTRIC COOPERATIVE, INC.

Lakeside, Arizona

DIRECT ACCESS TARIFF

SCHEDULE no. 2-A
COMMERCIAL AND INDUSTRIAL SERVICE .. ABOVE 50 KVA

Power Factor Adjustment

The consumer agrees to maintain unity power factor as nearly as practical. The Cooperative may
install power factor metering devices at its discretion. Demand charges will be adjusted for consumers with
50 kW or more of measured demand to correct for power factors during any period of fifteen consecutive
minutes is lower than 90%, and may be so adjusted for other consumers if and when the Seller deems
necessary. Such adjustments will be made by increasing the measured demand 1% for each 1% by which
the power factor during any period of fifteen consecutive minutes is less than 90% lagging.

Minimum Monthlv Charsve

The minimum monthly charge shall be the higher of the following charges as determined for the
consumer in question:

(1) The minimum monthly charge specified in the contract for service, or

(2) A charge of $1 .75 per kA of installed transformer capacity.

Note: Minimum does not include power cost adj vestment.

Deliverv of Primarv Service

When a customer taldng service at voltage of 14,400 and above and in excess of 750 kA, furnishes
his own transformer and substation equipment, and receives delivery of electricity at primary voltage
metering, a discount of 3% shall be allowed on monthly bills for primary metering. The 3% discount will
not be allowed on the purchased power cost adjustment that is shown separately on this bill.

The Cooperative shall have the right to approve of transformers and substation equipment furnished
by the consumer under this type of service.

Tax Adiustment

The Cooperative is authorized to collect and pass on, by adding to the bill to the consumer, the
applicable proportionate part of any taxes or government impositions which are or may in the future be
assessed on the basis of the gross revenues of the Cooperative ardor the price or revenue from the electric
energy or service sold and/or the volume of energy purchased for sale and/or sold hereunder.

Purchased Power Cost Adjustment

The Cooperative shall, if purchased power cost is increased or decreased above or below the base
purchased power cost of $0.066160 per kph sold, flow through such increases or decreases to all classes of
consumers.

Meter Readings

All meter readings and billings shall be based on actual meter readings, except due to meter failure
or the inability to obtain an actual reading (e.g., inclement weather) when a reasonable estimate of the
amount of energy and/or billing demand shall be made by the Cooperative. Meter readings and billings
will be made as closely as practical on the same day each month on a cycle basis.
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NAVOPACHE ELECTRIC COOPERATWE, INC.

Lakeside, Arizona

DIRECT ACCESS TARIFF

SCHEDULE NO. 2-A
COMMERCIAL AND INDUSTRIAL SERVICE ._. ABOVE 50 KVA

Terms Qr Payment

Billing made under this schedule will be due and payable upon receipt and past due fifteen (15)
days from the date the bill is mailed. Service will be subject to disconnect in accordance with the
Cooperative's collection policy.

Demand Side Management Prmrram (DSIVD Adder

The Cooperative shall add to its bill a DSM adder in the amount set forth in its separate DSM cost
recovery tariff approved by the Arizona Corporation Commission in connection with the Electric Energy
Efficiency Implementation Plan and Demand Side Management Program tiled by the Cooperative. Until
the Arizona Corporation Commission approves the Cooperative's DSM cost recovery tariff, the
Cooperative shall continue to add to its bill the per kph demand side management program adder in the
amount recomputed annually based upon reports submitted to the Commission by the Cooperative to help
offset the costs associated with the Cooperative's programs designed to promote load management and
approved by Staff of the Arizona Corporation Commission.

Renewable Enersfv Standard and Tariff (REST) Adder

The Cooperative shall add to its bill a REST adder in the amount set forth in its separate Renewable
Energy Standard tariff approved by the Arizona Corporation Commission in connection with the Renewable
Energy Standard and Tariff Implementation Plan tiled by the Cooperative.

Other Charges

Other charges may be applicable subject to approval by the Arizona Corporation Commission.

Decision No.
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STANDARD
RATE

Distribution Charges

Metering
Meter

Reading Billing Access Total

Customer Charge
(S/Customer/Mo) $3.47 $3.16 $9.19 $14.36 $30.18

Energy Charge
($/kWh) $0.03446 $0.03446
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NAVOPACHE ELECTRIC COOPERATIVE, INC.

Lakeside, Arizona

DIRECT ACCESS TARIFF

SCHEDULE NO. 3-A
SMALL COMMERCIAL

Effective: For electrical usage beginning on or after
cycle billings.

and billed beginning with the

Availability

Available and applicable to all consumers within the Cooperative's certificated area who require
50 kA or less of transformer capacity for single- and/or three-phase service for commercial lighting, small
power, and other commercial or business uses, where facilities of the Cooperative are of adequate capacity
and are adj cent to premises, where customer has established contractual arrangements with another energy
service provider for provision of generation, transmission, ancillary, arid other power supply-related
services. This service is subject to the Cooperative's rules and regulations.

Applicabilitv

This schedule is applicable for commercial use which includes service used by retail or wholesale
businesses, small manufacturing or processing establishments, tourist or trailer camps, motels, stores,
restaurants, service stations, professional offices, and three-phase service to residential, public buildings,
churches, and apartments where more than one unit is served from an individual meter and all other uses
not ordinarily considered as nonna residential or home use. Except in cases of master metered mobile home
parts, service under this schedule shall not be resold or shared with others.

Type of Service

Single- or three-phase, 60 cycles, at available secondary voltages. Motors having a rated capacity in
excess of 10 horsepower must be three-phase.

Monthlv Rate;

Minimum Monthlv Charge

The minimum monthly charge under the above rate shall be the customer charge, where 10 Kva or
less of transformer capacity is required. For consumers requiring more than 10 kA of transformer
capacity, the minimum monthly charge shall be increased by $1.75 per each additional kA or fraction
thereof required.Where it is necessary to extend or reinforce existing distribution facilities, the minimum
monthly charge may be increased in accordance with the terms of this section, additional energy shall be
included in accordance with the foregoing rate schedule.

Decision No.
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NAVOPACHE ELECTRIC COOPERATIVE, INC.

Lakeside, Arizona

DIRECT ACCESS TARIFF

SCHEDULE no. 3-A
SMALL COMMERCIAL

Tax Adjustment

The Cooperative is authorized to collect and pass on, by adding to the bill to the consumer, the
applicable proportionate part of any taxes or government impositions which are or may in the future be
assessed on the basis of the gross revenues of the Cooperative and/or the price or revenue from the electric
energy or service sold and/or the volume of energy purchased for sale and/or sold hereunder.

Purchased Power Cost Adiustment

The Cooperative shall, if purchased power cost is increased or decreased above or below the base
purchased power cost of $0.066160 per kph sold, flow through such increases or decreases to all classes
of consumers.

Meter Readings

All meter readings and billings shall be based on actual meter readings, except due to meter failure
or the inability to obtain an actual reading (e.g., inclement weather) when a reasonable estimate of the
amount of energy and/or billing demand shall be made by the Cooperative. Meter readings and billings
will be made as closely as practical on the same day each month on a cycle basis.

Terms of Pavement

Billing made under this schedule will be due and payable upon receipt and past due fifteen (15)
days from the date the bill is mailed. Service will be subject to disconnect in accordance with the
Cooperative's collection policy.

Demand Side Management Program (DSIVD Adder

The Cooperative shall add to its bill a DSM adder in the amount set forth in its separate DSM cost
recovery tariff approved by the Arizona Corporation Commission in connection with the Electric Energy
Efficiency Implementation Plan and Demand Side Management Program filed by the Cooperative. Until
the Arizona Corporation Commission approves the Cooperative's DSM cost recovery tariff, the
Cooperative shall continue to add to its bill the per kph demand side management program adder in the
amount recomputed annually based upon reports submitted to the Commission by the Cooperative to help
offset the costs associated with the Cooperative's programs designed to promote load management and
approved by Staff of the Arizona Corporation Commission.

Renewable Enerffv Standard and Tariff (REST) Adder

The Cooperative shall add to its bill a REST adder in the amount set forth in its separate Renewable
Energy Standard tariff approved by the Arizona Corporation Commission in connection with the Renewable
Energy Standard and Tariff Implementation Plan filed by the Cooperative.

Other Chartres

Other charges may be applicable subj et to approval by the Arizona Corporation Commission.

Decision No.
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STANDARD
RATE

Distribution Charges

Metering
Meter

Reading Billing Access Total

Customer Charge
($/Customer/Mo) $6.09 $2.97 $8.65 $25.47 $43.18

Demand Charge
($/kW/Month) $0.53 $0.53

Energy Charge
($/kWh) $0.04968 $004968
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NAVOPACHE ELECTRIC COOPERATIVE, INC.

Lakeside, Arizona

DIRECT ACCESS TARIFF

SCHEDULE NO. 4-A
IRRIGATION AND WATER PUMPING SERVICE

Effective: For electrical usage beginning on or after
cycle billings.

and billed beginning with the

Availabilitv

Available to consumers within the Cooperative's certificated area for service to irrigation pumps
and any other water pumping loads requiring less than 300 kA of transformer capacity where facilities of
the Cooperative are of adequate capacity and are adjacent to premises, where customer has established
contractual arrangements with another energy service provider for provision of generation, transmission,
ancillary, and other power supply-related services. This rate is not available to loads served by primary
metering. This service is subj et to the Cooperative's rules and regulations.

Type of Service

Single- or three-phase, 60 cycle alternating current. At the discretion of the Cooperative, single-
phase service may be furnished, provided the motor capacity is not in excess of ten horsepower (10 HP).

Monthlv Rate

Minimum Charsvq

The minimum monthly charge shall be the higher of the following charges as determined for the
consumer in question:

(1) The minimum monthly charge specified in the contract for service, or

(2) A charge of $1.75 per kA of installed transformer capacity.

Determination of Billing Demand

The Billing Demand shall be the maximum ldlowatt demand established by the consumer for any
fifteen (15) consecutive minutes during the month. Billing Demand shall be adjusted for power factor as
provided below.

Power Factor Adjustment

The consumer agrees to maintain unity power factor as nearly as practical. The Cooperative may
install power factor metering devices at its discretion. Demand charges will be adjusted for consumers with
50 kW or more of measured demand to correct for power factors during any period of fifteen consecutive

Decision No.
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NAVOPACHE ELECTRIC COOPERATWE, INC.

Lakeside, Arizona

DIRECT ACCESS TARIFF

SCHEDULE NO. 4-A
IRRIGATION AND WATER PUMPING SERVICE

minutes is lower than 90%, and may be so adjusted for other consumers if and when the Seller deems
necessary. Such adjustments will be made by increasing the measured demand 1% for each 1% by which
the power factor during any period of fifteen consecutive minutes is less than 90% lagging.

Tax Adjustment

The Cooperative is authorized to collect and pass on, by adding to the bill to the consumer, the
applicable proportionate part of any taxes or government impositions which are or may in the future be
assessed on the basis of the gross revenues of the Cooperative and/or the price or revenue from the electric
energy or service sold and/or the volume of energy purchased for sale and/or sold hereunder.

Pu rehashed Power Cost Adjustment

The Cooperative shall, if purchased power cost is increased or decreased above or below the base
purchased power cost of $0.066160 per kph sold, flow through such increases or decreases to adj classes
of consumers.

Meter Readinsrs

All meter readings and billings shall be based on actual meter readings, except due to meter failure
or the inability to obtain an actual reading (e.g., inclement weather) when a reasonable estimate of the
amount of energy and/or billing demand shall be made by the Cooperative. Meter readings and billings
will be made as closely as practical on the same day each month on a cycle basis.

Terms of Pavement

Billing made under this schedule will be due and payable upon receipt and past due fifteen (15)
days from the date the bill is mailed. Service will be subject to disconnect in accordance with the
Cooperative's collection policy.

Demand Side Management Program (DSM) Adder

The Cooperative shall add to its bill a DSM adder in the amount set forth in its separate DSM cost
recovery tariff approved by the Arizona Corporation Commission in connection with the Electric Energy
Efficiency ImplementatiOn Plan and Demand Side Management Program filed by the Cooperative. Until the
Arizona Corporation Commission approves the Cooperative's DSM cost recovery tariff, the Cooperative
shall continue to add to its bill the per kph demand side management program adder in the amount
recomputed annually based upon reports submitted to the Commission by the Cooperative to help offset the
costs associated with the Cooperative's programs designed to promote load management and approved by
Staff of the Arizona Corporation Commission.

Renewable Enersjv Standard and Tariff (REST) Adder

The Cooperative shall add to its bill a REST adder in the amount set forth in its separate Renewable
Energy Standard tariff approved by the Arizona Corporation Commission in connection with the Renewable
Energy Standard and Tariff Implementation Plan filed by the Cooperative.

Other Charges

Other charges may be applicable subject to approval by the Arizona Corporation Commission.

Decision No.
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Consumer Owned

Distribution

Billing Access Total

175 Watt MVL 75 kph $0.26 $4.99 $5.25

250 Watt MVL 110 kph $0.40 $5.65 $6.05

400 Watt MVL 175 kph $0.62 $9.59 $10.21

100 Watt HPS 34 kph $0.12 $4.13 $4.25

150 Watt HPS 50 kph $0.17 $5.73 $5.90

250 Watt HPS 85 kph $0.29 $6.35 $6.64

Pole Charge (if applicable) $4.40 $4.40
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NAVOPACHE ELECTRIC CCOPERATIVE, INC.

Lakeside, Arizona

DIRECT ACCESS TARIFF

SCHEDULE no. 5-A
SECURITY LIGHTS

Effective: For electrical usage begirding on or after
cycle billings.

and billed beginning with the

Availabilitv

Available to all consumers within the Cooperative's certificated area for security lighting uses,
where facilities of the Cooperative are of adequate capacity and are adjacent to premises, where customer
has established contractual arrangements with another energy service provider for provision of generation,
transmission, ancillary, and other power supply-related services. This service is subject to the
Cooperative's rules and regulations.

TVPe of Service

Single-phase, 120/240 volts, 60 cycle alternating current.

Application

The Cooperative will construct, maintain, and operate all security lights, except in existing
instances where the consumer owns the light, in which case the consumer shall be responsible for operation
and maintenance of same.

Lamps will be controlled by timing devices or photoelectric units to provide service from dusk to
dawn.

Monthlv Rate

The monthly rate shall be as follows, based on estimated average monthly usage for unmetered
lights:

Decision No.

II



Cooperative Owned

Distribution

Billing Access Total

175 Watt MVL 75 kph $0.26 $6.99 $7.25

250 Watt MVL 110 kph $0.40 $8.35 $8.75

400 Watt MVL 175 kph $0.62 $13.71 $14.33

100 Watt HPS 34 kph $0.12 $7.55 $7.67

150 Watt HPS 50 kph $0.17 $9.15 $9.32

250 Watt HPS 85 kph $0.29 $9.77 $10.06

Pole Charge (if applicable) $4.49 $4.40
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NAVOPACHE ELECTRIC COOPERATIVE, INC.
Lakeside, Arizona

DIRECT ACCESS TARIFF

SCHEDULE NO. 5-A
SECURITY LIGHTS

Tax Adjustment

The Cooperative is authorized to collect and pass on, by adding to the bill to the consumer, the
applicable proportionate part of any taxes or government impositions which are or may in the future be
assessed on the basis of the gross revenues of the Cooperative and/or the price or revenue from the electric
energy or service sold and/or the volume of energy purchased for sale and/or sold hereunder.

Purchased Power Cost Adiustmen(

The Cooperative shall, if purchased power cost is increased or decreased above or below the base
purchased power cost of $0.066160 per kph sold, flow through such increases or decreases to all classes
of consumers.

1

Meter Readinsrs

All meter readings and billings shall be based on actual meter readings, except due to meter failure
or the inability to obtain an actual reading (e.g., inclement weather) when a reasonable estimate of the
amount of energy and/or billing demand shall be made by the Cooperative. Meter readings and billings
will be made as closely as practical 011 the same day each month on a cycle basis.

Terms of Pavement

Billing made under this schedule will be due and payable upon receipt and past due fifteen (15)
days from the date the bill is mailed. Service will be subject to disconnect in accordance with the
Cooperative's collection policy.

Decision No.
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NAVOPACHE ELECTRIC COOPERATIVE, INC.

Lakeside, Arizona

DIRECT ACCESS TARIFF

SCHEDULE NO. 5-A
SECURITY LIGHTS

Demand Side Management Program (DSND Adder

The Cooperative shall add to its bill a DSM adder in the amount set forth in its separate DSM cost
recovery tariff approved by the Arizona Corporation Commission in connection with the Electric Energy
Efficiency Implementation Plan and Demand Side Management Program filed by the Cooperative. Until
the Ar izona Corporation  Commission  approves the Cooperative's DSM cost  recovery tar iff,  the
Cooperative shall continue to add to its bill the per kph demand side management program adder in the
amount recomputed annually based upon reports submitted to the Commission by the Cooperative to help
offset the costs associated with the Cooperative's programs designed to promote load management and
approved by Staff of the Arizona Corporation Commission.

Renewable Energv Standard and Tariff (REST) Adder

The Cooperative shall add to its bill a REST adder in the amount set forth in its separate Renewable
Energy Standard tariff approved by the Arizona Corporation Commission in connection with the Renewable
Energy Standard and Tariff Implementation Plan filed by the Cooperative.

Other Charges

Other charges may be applicable subj act to approval by the Arizona Corporation Commission.

Decision No .
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Street Lighting Service

Distribution

Billing Access Total

175 Watt Lamp 75 kph $0.26 $6.99 $7.25

250 Watt Lamp 110 kph $0.40 $7.26 $7.66

400 Walt Lamp 175 kph $0.62 $13.71 $14.33

1000 Watt Lamp 435 kph $1.64 $17.38 $19.02

100 Watt Sodium 34 kph $0.12 $4.13 $4.25

150 Watt Sodium 50 kph $0.17 $5.73 $5.90

250 Watt Sodium 85 kph $0.29 $6.35 $6.64
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NAVOPACHE ELECTRIC COOPERATIVE, INC.

Lakeside, Arizona

DIRECT ACCESS TARIFF

SCHEDULE NO. 6-A
STREET LIGHTING SERVICE

Effective: For electrical usage beginning on or after

cycle billings.
and billed beginning with the

Availability

Available to municipal corporations and other organizations within the Cooperative's certificated
area qualifying for street lighting service, where facilities of the Cooperative are of adequate capacity and
are adj cent to premises, where customer has established contractual arrangements with another energy
service provider for provision of generation, transmission, ancillary, and other power supply-related
services. This service is subject to the Cooperative's rules and regulations.

Tvpe of Service;

Single-phase, 120/240 volts, 60 cycle alternating current.

Application

until dawn.

The consumer shall construct, maintain and operate the system.

Lamps to be controlled by timing devices or photoelectric units to provide for service from dusk

Monthlv Rate

lights:
The monthly rate shall be as follows, based on estimated average monthly usage for unmetered

Decision No.
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NAVOPACHE ELECTRIC COOPERATIVE, INC.

. -Lakeside, Arizona

DIRECT ACCESS TARIFF

SCHEDULE NO. 6-A
STREET LIGHTING SERVICE

Tax Adjustment

The Cooperative is authorized to collect and pass on, by adding to the bill to the consumer, the
applicable proportionate part of any taxes or government impositions which are or may in the future be
assessed on the basis of the gross revenues of the Cooperative and/or the price or revenue from the electric
energy or service sold and/or the volume of energy purchased for sale and/or sold hereunder.

Purchased Power Cost Adjustment

The Cooperative shall, if purchased power cost is increased or decreased above or below the base
purchased power cost of $0.066160 per kph sold, flow through such increases or decreases to all classes
of consumers.

Meter Readinsfs

All meter readings and billings shall be based on actual meter readings, except due to meter failure
or the inability to obtain an actual reading (e.g., inclement weather) when a reasonable estimate of the
amount of energy and/or billing demand shall be made by the Cooperative. Meter readings and billings
will be made as closely as practical on the same day each month on a cycle basis.

Terms of Pavement

Billing made under this schedule will be due and payable upon receipt and past due fifteen (15)
days from the date the bill is mailed. Service will be subject to disconnect in accordance with the
Cooperative' s collection policy.

Demand Side Management Program (DSND Adder

The Cooperative shall add to its bill a DSM adder in the amount set forth in its separate DSM cost
recovery tariff approved by the Arizona Corporation Commission in connection with the Electric Energy
Efficiency Implementation Plan and Demand Side Management Program filed by the Cooperative. Until
the Arizona Corporation Commission approves the Cooperative's DSM cost recovery tar iff the
Cooperative shall continue to add to its bill the per kph demand side management program adder in the
amount recomputed annually based upon reports submitted to the Commission by the Cooperative to help
offset the costs associated with the Cooperative's programs designed to promote load management and
approved by Staff of the Arizona Corporation Commission.

Renewable Enersjv Standard and Tariff (REST) Adder

The Cooperative shall add to its bill a REST adder in the amount set forth in its separate Renewable
Energy Standard tariff approved by the Arizona Corporation Commission in connection with the Renewable
Energy Standard and Tariff Implementation Plan filed by the Cooperative.

Other Charges

Other charges may be applicable subj act to approval by the Arizona Corporation Commission.
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